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0RGHUQL]LQJ�8�6��(TXLW\�0DUNHW�6WUXFWXUH
�
2Q�-XQH�����6HFXULWLHV�DQG�([FKDQJH�&RPPLVVLRQ��³6(&´��&KDLUPDQ�-D\�&OD\WRQ�DQG
%UHWW�5HGIHDUQ��WKH�'LUHFWRU�RI�WKH�6(&¶V�'LYLVLRQ�RI�7UDGLQJ�DQG�0DUNHWV��VSRNH
WRJHWKHU�RQ�DQ�6(&�VSRQVRUHG�YLUWXDO�IRUXP�DERXW�PRGHUQL]LQJ�WKH�86�(TXLW\�0DUNHW
6WUXFWXUH��&KDLUPDQ�&OD\WRQ�LGHQWLILHG�WKH�PDUNHW�IRU�WKLQO\�WUDGHG�VHFXULWLHV��UHWDLO
IUDXG�DQG�1DWLRQDO�0DUNHW�6\VWHP��³106´��PDUNHW�GDWD�DQG�DFFHVV�DV�WKUHH�FXUUHQW
WDUJHWV�IRU�6(&�LQLWLDWLYHV�
�
6HH�WKH�.DWWHQ�DOHUW�KHUH���-XQH�����������
6HH�WKH�6(&�6WDWHPHQW�³0RGHUQL]LQJ�8�6��(TXLW\�0DUNHW�6WUXFWXUH´�E\�&KDLU�&OD\WRQ
DQG��'LUHFWRU�5HGIHUQ�KHUH���-XQH�����������
�

&RUS�)LQ�LVVXHV�VXSSOHPHQWDO�'LVFORVXUH�*XLGDQFH��7RSLF�1R���$�&RURQDYLUXV
�&29,'����
�
2Q�-XQH�����WKH�VWDII�RI�WKH�6HFXULWLHV�DQG�([FKDQJH�&RPPLVVLRQ¶V��³6(&¶V´��'LYLVLRQ
RI�&RUSRUDWH�)LQDQFH��³&RUS�)LQ´��LVVXHG�'LVFORVXUH�*XLGDQFH��7RSLF�1R���$��ZKLFK
VXSSOHPHQWV�&)�7RSLF�1R�����ZLWK�DGGLWLRQDO�YLHZV�RI�WKH�VWDII�UHJDUGLQJ�GLVFORVXUHV
UHODWHG�WR���RSHUDWLRQV��OLTXLGLW\�DQG�FDSLWDO�UHVRXUFHV�WKDW�FRPSDQLHV�VKRXOG�FRQVLGHU
DV�D�FRQVHTXHQFH�RI�EXVLQHVV�DQG�PDUNHW�GLVUXSWLRQV�UHVXOWLQJ�IURP�&29,'������<RX
PLJKW�UHFDOO�WKDW��LQ�0DUFK��WKH�VWDII�LVVXHG�&)�7RSLF�1R�����ZKLFK�RIIHUHG�WKH�VWDII¶V
YLHZV�UHJDUGLQJ�GLVFORVXUH�FRQVLGHUDWLRQV��WUDGLQJ�RQ�PDWHULDO�LQVLGH�LQIRUPDWLRQ�DQG
UHSRUWLQJ�ILQDQFLDO�UHVXOWV�LQ�WKH�FRQWH[W�RI�&29,'����DQG�UHODWHG�XQFHUWDLQWLHV��$V
ZLWK�WKH�RULJLQDO�JXLGDQFH��WKH�QHZ�VXSSOHPHQWDO�JXLGDQFH�LQFOXGHV�D�YDOXDEOH�VHULHV
RI�TXHVWLRQV�GHVLJQHG�WR�KHOS�FRPSDQLHV�DVVHVV��DQG�WR�VWLPXODWH�HIIHFWLYH�GLVFORVXUH
UHJDUGLQJ��WKH�LPSDFW�RI�&29,'�����LQ�DGYDQFH�RI�WKH�FORVH�RI�WKH�-XQH�TXDUWHU���$V
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DOZD\V�WKHVH�GD\V��WKH�JXLGDQFH�PDNHV�FOHDU�WKDW�LW�UHSUHVHQWV�RQO\�WKH�YLHZV�RI�WKH
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$�&RQYHUVDWLRQ�ZLWK�6(&�&KDLUPDQ�-D\�&OD\WRQ��/RQJ�7HUP�,QYHVWLQJ�
6XVWDLQDELOLW\�DQG�WKH�5ROH�RI�'LVFORVXUHV
�
2Q�-XQH�����������-D\�&OD\WRQ��&KDLUPDQ�RI�WKH�86�6HFXULWLHV�DQG�([FKDQJH
&RPPLVVLRQ��³6(&´��GLVFXVVHG�KLV�SHUVSHFWLYHV�RQ�ORQJ�WHUP�LQYHVWLQJ��VXVWDLQDELOLW\
DQG�WKH�UROH�RI�GLVFORVXUHV�GXULQJ�D�ZHELQDU�KRVWHG�E\�)&/7*OREDO��D�QRQ�SURILW
RUJDQL]DWLRQ�WKDW�GHYHORSV�UHVHDUFK�DQG�WRROV�WKDW�HQFRXUDJH�ORQJ�WHUP�LQYHVWLQJ�DQG
EXVLQHVV�GHFLVLRQ�PDNLQJ�
�
6HH�WKH�0D\HU�%URZQ�EORJ�KHUH���-XQH�����������
6HH�WKH�)&/7*OREDO�YLGHR�ZLWK�&KDLU�&OD\WRQ�KHUH���-XQH����������

�

6(&�&KDLUPDQ�&OD\WRQ�3URYLGHV�3XEOLF�6WDWHPHQW�5HJXODWLRQ�%HVW�,QWHUHVW
DQG�)RUP�&56
�
2Q�-XQH�����&KDLUPDQ�-D\�&OD\WRQ�RI�WKH�6HFXULWLHV�DQG�([FKDQJH�&RPPLVVLRQ��WKH
³6(&´��PDGH�D�SXEOLF�VWDWHPHQW��6WDWHPHQW���ZKLFK�FRYHUHG�VHYHUDO�WRSLFV�UHODWHG�WR
5HJXODWLRQ�%HVW�,QWHUHVW��5HJ�%,��DQG�)RUP�&56��$PRQJ�RWKHU�WKLQJV��WKH�&KDLUPDQ
FRQILUPHG�WKDW�WKH�FRPSOLDQFH�GDWH�IRU�5HJ�%,�DQG�)RUP�&56�ZLOO�EH�-XQH���������
DQG�HPSKDVL]HG�WKH�6(&¶V�IRFXV�RQ�LVVXHV�UHODWHG�WR�0DLQ�6WUHHW�LQYHVWRUV��LQFOXGLQJ
WKH�FUHDWLRQ�RI�D�QHZ�LQYHVWRU�IRFXVHG�UHVRXUFH�WR�DVVLVW�VXFK�LQYHVWRUV�ZLWK
UHYLHZLQJ�WKH�)RUP�&56�DQG�UHVHDUFKLQJ�ILUPV�DQG�ILQDQFLDO�SURIHVVLRQDOV�
�
6HH�WKH�.DWWHQ�0XFKLQ�5RVHQPDQ�DOHUW�KHUH���-XQH�����������
6HH�WKH�&DGZDODGHU�:LFNHUVKDP�	�7DIW�DOHUW�KHUH���-XQH����������
6HH�WKH�6(&�6WDWHPHQW�KHUH���-XQH�����������
�

6(&�SURSRVHV�UXOH�IRU�IXQGV�LQ�PDNLQJ�JRRG�IDLWK�IDLU�YDOXH�GHWHUPLQDWLRQV
�
2Q�$SULO�����������WKH�8�6��6HFXULWLHV�&RPPLVVLRQ��WKH�³6(&´��SURSRVHG�D�QHZ�UXOH
XQGHU�WKH�,QYHVWPHQW�&RPSDQ\�$FW�RI�������WKH�³�����$FW´��WR�JRYHUQ�WKH�YDOXDWLRQ
SUDFWLFHV�DQG�WKH�UROH�RI�ERDUGV�RI�GLUHFWRUV�UHJDUGLQJ�WKH�IDLU�YDOXH�RI�WKH
LQYHVWPHQWV�RI�UHJLVWHUHG�LQYHVWPHQW�FRPSDQLHV�DQG�EXVLQHVV�GHYHORSPHQW
FRPSDQLHV��,I�DGRSWHG��5XOH��D�����WKH�³3URSRVHG�5XOH´��ZRXOG���L��FUHDWH�D
IUDPHZRUN�IRU�GHWHUPLQLQJ�IDLU�YDOXH�LQ�JRRG�IDLWK�IRU�SXUSRVHV�RI�VHFWLRQ���D������RI
WKH������$FW�DQG�UXOH��D���WKHUHXQGHU���LL��GHILQH�ZKHQ�PDUNHW�TXRWDWLRQV�DUH
³UHDGLO\�DYDLODEOH´���LLL��SHUPLW�IXQG�ERDUGV�WR�DVVLJQ�IDLU�YDOXH�GHWHUPLQDWLRQV�WR�DQ
LQYHVWPHQW�DGYLVHU��DQG��LY��UHTXLUH�LQYHVWPHQW�DGYLVHUV�WR�UHSRUW�WR�ERDUGV�RI
GLUHFWRUV��ERWK�SHULRGLFDOO\�DQG�SURPSWO\��UHJDUGLQJ�PDQ\�DVSHFWV�RI�WKH�IDLU�YDOXH
GHWHUPLQDWLRQ�SURFHVV�DQG�WR�IDFLOLWDWH�ERDUG�RYHUVLJKW�
�
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6HH�WKH�6KHUPDQ�	�6WHUOLQJ�DOHUW�KHUH���-XQH�����������
�

8�6��*RYHUQPHQW�6XSSRUW�*URZV�IRU�1DVGDT¶V�&RPSOLDQFH�3URSRVDOV�IRU
&KLQHVH�&RPSDQLHV
�
1DVGDT�UHFHQWO\�SURSRVHG�UXOHV�LQWHQGHG�WR�LPSRVH�VWULFWHU�UHTXLUHPHQWV�RQ
FRPSDQLHV�ORRNLQJ�WR�JR�SXEOLF�RU�EH�OLVWHG�RQ�1DVGDT�WKDW�KDYH�WKHLU�EXVLQHVVHV
SULQFLSDOO\�DGPLQLVWHUHG�LQ�FHUWDLQ�MXULVGLFWLRQV�GHILQHG�E\�1DVGDT�DV�³5HVWULFWLYH
0DUNHWV´��LQFOXGLQJ�&KLQD��RU�ZKRVH�DXGLWRUV¶�TXDOLILFDWLRQV�UDLVH�FRQFHUQV�DQG�WKH
6HQDWH¶V�UHFHQWO\�SDVVHG�ELOO�WR�GHOLVW�FRPSDQLHV�WKDW�KDYH�QRW�KDG�3&$2%
LQVSHFWLRQV�RI�WKHLU�DXGLWRUV�IRU�WKUHH�FRQVHFXWLYH�\HDUV��WKH�:KLWH�+RXVH��WKH
6HFUHWDU\�RI�6WDWH��DQG�WKH�&KDLUPDQ�RI�WKH�6(&�KDYH�WDNHQ�DFWLRQV�RU�UHOHDVHG
VWDWHPHQWV�LQ�VXSSRUW�RI�WKH�JRDOV�RI�WKHVH�SURSRVDOV�
�
6HH�WKH�:LQVWRQ�	�6WUDZQ�DOHUW�KHUH���-XQH�����������
�

.H\�&RQVLGHUDWLRQV�IRU�1RQ�86�&RPSDQLHV�/LVWLQJ�LQ�WKH�86
�
7KH�8QLWHG�6WDWHV�FRQWLQXHV�WR�EH�WKH�GHVWLQDWLRQ�RI�FKRLFH�IRU�PDQ\�QRQ�8�6�
FRPSDQLHV�ORRNLQJ�WR�JR�SXEOLF��)RU�D�QXPEHU�RI�UHDVRQV��WKH�1HZ�<RUN�6WRFN
([FKDQJH�DQG�1DVGDT�KDYH�EHFRPH�GHVLUDEOH�OLVWLQJ�YHQXHV�IRU�PDQ\�LQWHUQDWLRQDO
FRPSDQLHV�LQ�D�UDQJH�RI�VHFWRUV��7KRXJK�WKH�8�6��6HFXULWLHV�DQG�([FKDQJH
&RPPLVVLRQ��WKH�³6(&´��UHJLVWUDWLRQ�DQG�UHYLHZ�SURFHVV�FDQ�EH�D�GDXQWLQJ�SURVSHFW�
WKH�SURFHVV�LV�LQ�IDFW�OHVV�EXUGHQVRPH�WKDQ�VRPH�FRPSDQLHV�IHDU��$FFRUGLQJO\��OLVWLQJ
LQ�WKH�8�6��FDQ�DFWXDOO\�EH�HDVLHU�WKDQ�GRLQJ�VR�LQ�PDQ\�RWKHU�MXULVGLFWLRQV�
+RZHYHU��FHUWDLQ�UXOHV�DQG�UHJXODWLRQV�LQ�WKH�8�6��SUHVHQW�XQLTXH�FRQVLGHUDWLRQV�IRU
FRPSDQLHV�ORRNLQJ�WR�JR�SXEOLF��5HODWHGO\��WKH�OHJDO�IUDPHZRUN�DGPLQLVWHUHG�E\�WKH
6(&�WUHDWV�FHUWDLQ�QRQ�8�6��FRPSDQLHV�WKDW�PHHW�WKH�GHILQLWLRQ�RI�IRUHLJQ�SULYDWH
LVVXHUV��³)3,V´��GLIIHUHQWO\�IURP�WKHLU�8�6��FRXQWHUSDUWV��7KDW�OHJDO�IUDPHZRUN
SURYLGHV�DFFRPPRGDWLRQV�WR�)3,V�GHVLJQHG�WR�PDNH�WKH�UHJLVWUDWLRQ�DQG�UHSRUWLQJ
SURFHVV�OHVV�EXUGHQVRPH��LQFOXGLQJ�WKURXJK�KDUPRQL]DWLRQ�RI�8�6��UXOHV�DQG
SURFHGXUHV�ZLWK�DSSOLFDEOH�ORFDO�ODZ�VWDQGDUGV��7KLV�DUWLFOH�GLVFXVVHV�VRPH�RI�WKH�NH\
LVVXHV�)3,V�VKRXOG�FRQVLGHU�DW�OHDVW�RQH�\HDU�LQ�DGYDQFH�RI�OLVWLQJ�
�
6HH�WKH�6NDGGHQ�$USV�DOHUW�KHUH���-XQH�����������
�

'LUHFW�OLVWLQJV�±�6RPHWKLQJ�1HZ��RU�9DULDWLRQV�RQ�D�7KHPH"
�
7KLV�DUWLFOH�GLVFXVVHV�WKH�GLUHFW�OLVWLQJV�RI�6SRWLI\��������DQG�6ODFN��������LQ�WKH
8QLWHG�6WDWHV��,Q�PDQ\�UHVSHFWV��WKHVH�WUDQVDFWLRQV�UHVHPEOH�WKH�WUDGLWLRQDO
³LQWURGXFWLRQ´�ZKLFK�KDV�EHHQ�XWLOLVHG�LQ�WKH�8.�IRU�PDQ\�\HDUV�IRU�D�QXPEHU�RI
SXUSRVHV��7KH�DUWLFOH�FRQWHPSODWHV�ZKDW�VHWV�WKH�QHZ�PRGHO�RI�GLUHFW�OLVWLQJ�DSDUW��LV
LW�VRPHWKLQJ�ZKLFK�FRXOG�EH�DWWUDFWLYH�IRU�LVVXHUV�VHHNLQJ�WR�OLVW�LQ�/RQGRQ��DQG�LI�VR�
KRZ�FRXOG�WKH�VWUXFWXUH�EH�LPSOHPHQWHG"�7KLV�DUWLFOH�GLVFXVVHV�WKHVH�TXHVWLRQV�DQG
PRUH�
�
6HH�WKH�:KLWH�	�&DVH�DOHUW�KHUH���-XQH����������
�
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6(&�5HYLVHV�)LQDQFLDO�6WDWHPHQW�'LVFORVXUH�5XOHV�IRU�$FTXLUHG�DQG�'LVSRVHG
%XVLQHVVHV
�
2Q�0D\�����������WKH�6HFXULWLHV�DQG�([FKDQJH�&RPPLVVLRQ��WKH�³6(&´��DGRSWHG
DPHQGPHQWV�WR�UHTXLUHPHQWV�IRU�ILQDQFLDO�GLVFORVXUHV�DERXW�DFTXLUHG�DQG�GLVSRVHG
EXVLQHVVHV��7KHVH�UXOHV�KDYH�UHPDLQHG�ODUJHO\�XQFKDQJHG�IRU�QXPHURXV�\HDUV��HYHQ
DV�PDQ\�RWKHU�6(&�UXOHV�DQG�IRUPV�KDYH�XQGHUJRQH�VLJQLILFDQW�UHYLVLRQV�LQ�WKH�VDPH
SHULRG��7KH�DPHQGPHQWV�DUH�LQWHQGHG�WR�UHGXFH�WKH�FRPSOH[LW\�DQG�FRVWV�DVVRFLDWHG
ZLWK�WKH�GHWHUPLQDWLRQ�RI�ZKHWKHU�DQG�ZKHQ�ILQDQFLDO�LQIRUPDWLRQ�UHJDUGLQJ�DQ
DFTXLUHG�RU�GLVSRVHG�EXVLQHVV�LV�UHTXLUHG�DQG�ZLWK�WKH�SUHSDUDWLRQ�RI�KLVWRULFDO
ILQDQFLDO�VWDWHPHQWV�DQG�SUR�IRUPD�ILQDQFLDO�LQIRUPDWLRQ��7KH�DPHQGPHQWV�DUH
HIIHFWLYH�DV�RI�-DQXDU\����������KRZHYHU��YROXQWDU\�FRPSOLDQFH�LV�SHUPLWWHG�LQ
DGYDQFH�RI�WKH�PDQGDWRU\�FRPSOLDQFH�GDWH�SURYLGHG�WKDW�WKH�DPHQGPHQWV�DUH
DSSOLHG�LQ�WKHLU�HQWLUHW\�
�
6HH�WKH�&RYLQJWRQ�	�%XUOLQJ�DOHUW�KHUH���-XQH����������
�

6(&�&KDLU�6XSSRUWV�)RUHLJQ�&RPSDQLHV�'HOLVWLQJ�%LOO
�
,Q�0D\��WKH�6HQDWH�SDVVHG�WKH�+ROGLQJ�)RUHLJQ�&RPSDQLHV�$FFRXQWDEOH�$FW��ZKLFK
ZRXOG�DPHQG�62;�WR�LPSRVH�FHUWDLQ�UHTXLUHPHQWV�RQ�D�SXEOLF�FRPSDQ\�WKDW�LV
DXGLWHG�E\�D�UHJLVWHUHG�SXEOLF�DFFRXQWLQJ�ILUP�ZLWK�D�EUDQFK�RU�RIILFH�ORFDWHG�LQ�D
IRUHLJQ�MXULVGLFWLRQ�WKDW�WKH�3&$2%�LV�³XQDEOH�WR�LQVSHFW�RU�LQYHVWLJDWH�FRPSOHWHO\
EHFDXVH�RI�D�SRVLWLRQ�WDNHQ�E\�DQ�DXWKRULW\�LQ�WKH�IRUHLJQ�MXULVGLFWLRQ�´�$QG��DV
SUHYLRXVO\�GLVFXVVHG��1DVGDT��KDV�DOVR�SURSRVHG�UXOH�FKDQJHV�DLPHG�DW�DGGUHVVLQJ
WKH�VDPH�LVVXH���VHH�EHORZ��$�QXPEHU�RI��NH\�SOD\HUV�DUH�VSHDNLQJ�XS�WR�HQGRUVH
WKHVH�DFWLRQV�
�
8QGHU�WKH�SURSRVHG�IHGHUDO�OHJLVODWLRQ��DIWHU�WKUHH�\HDUV�RI�QRQ�LQVSHFWLRQV��WKH
FRPSDQ\¶V�VHFXULWLHV�FDQ�EH�EDUUHG�IURP�EHLQJ�WUDGHG�RQ�D�QDWLRQDO�VHFXULWLHV
H[FKDQJH��RYHU�WKH�FRXQWHU�RU�WKURXJK�DQ\�RWKHU�PHWKRG�ZLWKLQ�WKH�MXULVGLFWLRQ�RI
WKH�6(&��$V�UHSRUWHG�E\�%ORRPEHUJ��6(&�&KDLU�-D\�&OD\WRQ�RQ�7XHVGD\�VLJQDOHG�WKDW
KH�VXSSRUWHG�WKH�OHJLVODWLRQ��YLHZLQJ�LW�DV�³D�YHU\�VHQVLEOH�ZD\�WR�DSSURDFK�D
SUREOHP�WKDW¶V�EHHQ�DURXQG�IRU�D�ZKLOH«�7KLV�LV�D�SUREOHP�WKDW�,�EHOLHYH�QHHGV�WR�EH
DGGUHVVHG�DQG�,�KRSH�LW�FDQ�EH�´
�
6HH�WKH�&RROH\�DOHUW�KHUH���-XQH����������
6HH�WKH�%ORRPEHUJ�DUWLFOH�KHUH���-XQH����������
�

),15$�6KDUHV�3UDFWLFHV�WR�7UDQVLWLRQ�WR�D�5HPRWH�:RUN�(QYLURQPHQW�GXULQJ
&29,'���
�
2Q�0D\�����WKH�)LQDQFLDO�,QGXVWU\�5HJXODWRU\�$XWKRULW\��),15$��LVVXHG�5HJXODWRU\
1RWLFH�������WR�VKDUH�FRPPRQ�WKHPHV�REVHUYHG�WKURXJK�GLVFXVVLRQV�ZLWK�VPDOO�
PLG�VL]H�DQG�ODUJH�ILUPV�DERXW�WKH�VWHSV�WKH\�UHSRUWHG�WDNLQJ�WR�WUDQVLWLRQ�WKHLU
DVVRFLDWHG�SHUVRQV�DQG�VXSHUYLVRU\�SURFHGXUHV�WR�D�UHPRWH�ZRUN�HQYLURQPHQW�GXULQJ
WKH�FRURQDYLUXV��&29,'�����SDQGHPLF�
�
6HH�WKH�.DWWHQ�XSGDWH�KHUH���-XQH����������
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6HH�WKH�),15$�5HJXODWRU\�1RWLFH�������³7UDQVLWLRQ�WR�5HPRWH�:RUN�DQG
5HPRWH�6XSHUYLVLRQ´�KHUH���0D\�����������
�

5HJXODWHG�)XQGV�DQG�$FWLYLVP��6(&�6WDII�,VVXHV�1R�$FWLRQ�3RVLWLRQ�RQ
3HUPLVVLELOLW\�RI�5HOLDQFH�RQ�6WDWH�&RQWURO�6KDUH�$FTXLVLWLRQ�6WDWXWHV�E\
&ORVHG�(QG�)XQGV
�
2Q�0D\�����������WKH�VWDII�RI�WKH�'LYLVLRQ�RI�,QYHVWPHQW�0DQDJHPHQW�RI�WKH�6(&
�³6WDII´��ZLWKGUHZ�SUHYLRXVO\�LVVXHG�6WDII�JXLGDQFH�DGGUHVVLQJ�WKH�UHODWLRQVKLS
EHWZHHQ�VWDWH�FRQWURO�VKDUH�DFTXLVLWLRQ�VWDWXWHV��³FRQWURO�VKDUH�VWDWXWHV´��DQG�WKH
YRWLQJ�UHTXLUHPHQWV�RI�6HFWLRQ����L��RI�WKH�,QYHVWPHQW�&RPSDQ\�$FW�RI�������DV
DPHQGHG��³�����$FW´���DQG�DGRSWHG�D�QHZ�QR�DFWLRQ�SRVLWLRQ�LQ�LWV�SODFH��³1R�$FWLRQ
3RVLWLRQ´���&RQWURO�VKDUH�VWDWXWHV�KDYH�EHHQ�DGRSWHG�E\�DSSUR[LPDWHO\�KDOI�WKH�VWDWHV
LQ�WKH�8QLWHG�6WDWHV�DV�D�GHIHQVLYH�PHDVXUH�WR�SURWHFW�FRUSRUDWLRQV�DQG�WKHLU�H[LVWLQJ
VKDUHKROGHUV�IURP�KRVWLOH�RU�VSHFXODWLYH�WDNHRYHUV��+RZHYHU��WKHVH�FRQWURO�VKDUH
VWDWXWHV�KDG�SUHYLRXVO\�EHHQ�YLHZHG�E\�WKH�6WDII�DV�EHLQJ�LQFRQVLVWHQW�ZLWK�6HFWLRQ
���L���ZKLFK�UHTXLUHV�WKDW�HYHU\�VKDUH�RI�VWRFN�LVVXHG�E\�D�UHJLVWHUHG�PDQDJHPHQW
FRPSDQ\�PXVW�EH�D�³YRWLQJ�VWRFN´�DQG�KDYH�³HTXDO�YRWLQJ�ULJKWV´�DV�HYHU\�RWKHU
VKDUH�RI�RXWVWDQGLQJ�VWRFN�
�
7KH�1R�$FWLRQ�3RVLWLRQ�UHSODFHV�WKH�6WDII¶V�SULRU�SRVLWLRQ�H[SUHVVHG�LQ�LWV�OHWWHU�WR
%RXOGHU�7RWDO�5HWXUQ�)XQG�,QF���³%RXOGHU�/HWWHU´���ZKLFK�GLVFXVVHG�WKH�LQWHUSOD\
EHWZHHQ�6HFWLRQ����L��DQG�WKH�0DU\ODQG�&RQWURO�6KDUH�$FTXLVLWLRQ�$FW��³0&6$$´���,Q
WKH�%RXOGHU�/HWWHU��WKH�6WDII�VWDWHG�WKDW�E\�RSWLQJ�LQWR�WKH�0&6$$��ZKLFK�OLPLWV�WKH
YRWLQJ�ULJKWV�RI�FRQWURO�VKDUHV�H[FHSW�WR�WKH�H[WHQW�DSSURYHG�E\�D�0DU\ODQG
FRUSRUDWLRQ¶V�VKDUHKROGHUV��D�FORVHG�HQG�IXQG�ZRXOG�EH�RSHUDWLQJ�LQ�D�PDQQHU
³LQFRQVLVWHQW�ZLWK�WKH�ZRUGLQJ�RI��DQG�SXUSRVHV�XQGHUO\LQJ��6HFWLRQ����L��´�1RWDEO\�
WKH�6WDII�KDG�DUWLFXODWHG�LWV�SRVLWLRQ�RQ�DQ�LQIRUPDO�EDVLV�IRU�VHYHUDO�\HDUV�SULRU�WR
LVVXDQFH�RI�WKH�%RXOGHU�/HWWHU��ZKLFK�IROORZHG�FRXUW�GHFLVLRQV�WKDW�UDQ�FRQWUDU\�WR�WKH
6WDII¶V�WKHQ�FXUUHQW�YLHZ�RQ�WKH�WRSLF�
�
6HH�WKH�6FKXOWH�5RWK�DOHUW�KHUH���-XQH����������
6HH�WKH�6(&¶V�³&RQWURO�6KDUH�$FTXLVLWLRQ�6WDWXWHV��6WDII�6WDWHPHQW��'LYLVLRQ�RI
,QYHVWPHQW�0DQDJHPHQW´�KHUH���0D\�����������
�

6WD\LQJ�,QVLGH�²�)&$¶V�1HZ�*XLGDQFH�RQ�0DUNHW�&RQGXFW�'XULQJ�&29,'���
�
2Q�0D\�����������WKH�)&$�SXEOLVKHG�LWV�3ULPDU\�0DUNHW�%XOOHWLQ�����ZKLFK�SURYLGHV
DQ�XSGDWH�IRU�LVVXHUV�RQ�WHPSRUDU\�UHOLHI�IRU�WKH�WLPLQJ�RI�WKH�SXEOLFDWLRQ�RI�KDOI�
\HDUO\�ILQDQFLDO�UHSRUWV��JRLQJ�FRQFHUQ�DVVHVVPHQWV��DQG�VKDUHKROGHU�HQJDJHPHQW�
�
$GGLWLRQDOO\��WKH�)&$�KDV�SXEOLVKHG�LWV�0DUNHW�:DWFK����QHZVOHWWHU�RQ�PDUNHW
FRQGXFW�DQG�WUDQVDFWLRQ�UHSRUWLQJ�LVVXHV��VHWWLQJ�RXW�LWV�H[SHFWDWLRQV�IRU�LVVXHUV�DQG
PDUNHW�SDUWLFLSDQWV�LQ�UHODWLRQ�WR�LGHQWLI\LQJ��KDQGOLQJ��DQG�GLVFORVLQJ�LQVLGH
LQIRUPDWLRQ�LQ�WKH�FRQWH[W�RI�LQFUHDVHG�FDSLWDO�UDLVLQJ�HYHQWV��DOWHUQDWLYH�ZRUNLQJ
DUUDQJHPHQWV��DQG�WKH�DGGLWLRQDO�FKDOOHQJHV�FUHDWHG�E\�WKH�SDQGHPLF��7KH�)&$�KDV
DOVR�SURYLGHG�JXLGDQFH�RQ�VKRUW�VHOOLQJ�DFWLYLWLHV��PDQDJLQJ�FRQIOLFWV��DQG�PDUNHW
FRQGXFW�LQ�UHODWLRQ�WR�FUHGLW�GHIDXOW�VZDSV�
�
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6HH�WKH�/DWKDP�	�:DWNLQV�XSGDWH�KHUH���0D\�����������
6HH�WKH�)&$¶V�3ULPDU\�0DUNHW�%XOOHWLQ����KHUH���0D\�����������
6HH�WKH�)&$¶V�0DUNHW�:DWFK����1HZVOHWWHU�KHUH���0D\�������
�

6(&�,VVXHV�5HOLHI�IRU�,QYHVWPHQW�&RPSDQLHV�LQ�5HVSRQVH�WR�&29,'���
�
'XH�WR�WKH�XQSUHFHGHQWHG�&RURQDYLUXV�'LVHDVH�������&29,'�����SDQGHPLF��WKH
6HFXULWLHV�DQG�([FKDQJH�&RPPLVVLRQ��³6(&´��KDV�LVVXHG�UHOLHI�WR�LQYHVWPHQW
FRPSDQLHV�DQG�LQYHVWPHQW�DGYLVHUV�IURP�FHUWDLQ�UHTXLUHPHQWV�XQGHU�ERWK�WKH
,QYHVWPHQW�&RPSDQ\�$FW�RI�������DV�DPHQGHG��WKH������$FW���DQG�WKH�,QYHVWPHQW
$GYLVHUV�$FW�RI�������DV�DPHQGHG��WKH�³$GYLVHUV�$FW´����7KH�UHOLHI�LVVXHG�IRU
LQYHVWPHQW�FRPSDQLHV�KDV�WKXV�IDU�LQFOXGHG��L��H[HPSWLRQ�IURP�WKH�UHTXLUHPHQW�WKDW
FHUWDLQ�YRWHV�E\�LQYHVWPHQW�FRPSDQ\�ERDUGV�EH�FDVW�LQ�SHUVRQ���LL��UHOLHI�IURP�WLPHO\
ILOLQJ�)RUPV�1�&(1�DQG�1�3257���LLL��UHOLHI�IURP�UHTXLUHPHQWV�WR�WUDQVPLW�WLPHO\
DQQXDO�DQG�VHPL�DQQXDO�UHSRUWV�WR�VKDUHKROGHUV��DQG��LY��UHOLHI�IURP�WLPHO\
SURVSHFWXV�GHOLYHU\�UHTXLUHPHQWV�IRU�DGGLWLRQDO�VKDUH�SXUFKDVHV�E\�FXUUHQW
VKDUHKROGHUV�RI�DQ�LQYHVWPHQW�FRPSDQ\��7KH�6(&�DOVR�LVVXHG�DQ�RUGHU�SHUPLWWLQJ
RSHQ�HQG�IXQGV�DQG�VHSDUDWH�DFFRXQWV�WR��L��ERUURZ�IURP�DQ�DIILOLDWHG�SHUVRQ���LL�
HQWHU�LQWR�FHUWDLQ�LQWHUIXQG�OHQGLQJ�DUUDQJHPHQWV��DQG��LLL��WR�GHYLDWH�IURP�WKHLU
IXQGDPHQWDO�SROLFLHV�WR�HQJDJH�LQ�FHUWDLQ�ERUURZLQJ�LQ�RUGHU�WR�PHHW�UHGHPSWLRQ
UHTXHVWV��7KH�6(&�VWDII�KDV�DOVR�LVVXHG�QR�DFWLRQ�OHWWHUV�SHUPLWWLQJ�DIILOLDWHG
SXUFKDVHV�RI�GHEW�VHFXULWLHV�VR�IXQGV�FDQ�KDYH�PRUH�OLTXLGLW\�WR�PHHW
UHGHPSWLRQV���)LQDOO\��WKH�6(&�VWDII�KDV�RIIHUHG�JXLGDQFH�RQ�IXQGV¶�FRQWLQXLQJ
GLVFORVXUH�REOLJDWLRQV�GXULQJ�WKH�SDQGHPLF�
�
6HH�WKH�*UHHQEHUJ�7UDXULJ�XSGDWH�KHUH���0D\�����������
�

+LJK�<LHOG�%RQGV��.QRZ�<RXU�1XPEHUV��&29,'����
�
7KH�FRURQDYLUXV�SDQGHPLF�KDV�KDG�DQ�XQSUHFHGHQWHG�LPSDFW�RQ�PDQ\�EXVLQHVVHV�
LQFOXGLQJ�WKRVH�ZLWK�RXWVWDQGLQJ�KLJK�\LHOG�ERQGV��7KH�LQFXUUHQFH�FRYHQDQW�UHJLPH
�DQG�DEVHQFH�RI�DQ\�PDLQWHQDQFH�FRYHQDQWV��PHDQV�WKDW��SURYLGHG�OLTXLGLW\�LV
VXIILFLHQW�WR�PDNH�LQWHUHVW�SD\PHQWV��KLJK�\LHOG�LVVXHUV�PD\�EH�DEOH�WR�SXVK�WKURXJK
WKH�SHULRG��+RZHYHU��LVVXHUV��DQG�ERQGKROGHUV��VKRXOG�EH�PLQGIXO�RI�WKH�NH\
QXPEHUV�WR�FRQVLGHU�ZKHQ�D�KLJK�\LHOG�GHIDXOW�LV�RQ�WKH�KRUL]RQ��WR�HQVXUH�WKH\�DUH
RUJDQL]HG�IRU�DQ\�GHIDXOW�VFHQDULR�
�
6HH�WKH�:KLWH�	�&DVH�DOHUW�KHUH���0D\�����������
�

),15$�8SGDWHV�&29,'����*XLGDQFH
�
7KH�)LQDQFLDO�,QGXVWU\�5HJXODWRU\�$XWKRULW\��),15$��KDV�XSGDWHG�LWV�)$4V�UHJDUGLQJ
FRURQDYLUXV�UHODWHG�UHJXODWRU\�UHOLHI�WR�DGGUHVV�

VLWXDWLRQV�LQ�ZKLFK�D�PHPEHU�ILUP�LV�XQDEOH��DV�UHTXLUHG�E\�),15$�5XOH
�����H���WR�YHULI\�VRPH�RI�WKH�LQIRUPDWLRQ�LQ�DQ�LQLWLDO�RU�WUDQVIHU�)RUP�8��GXH
WR�WKH�&29,'����RXWEUHDN�
WKH�H[WHQVLRQ�RI�H[SLULQJ�TXDOLILFDWLRQ�H[DPLQDWLRQ�ZLQGRZV�XQWLO�-XQH����
������LQFOXGLQJ�IRU�LQGLYLGXDOV�ZKR�ZHUH�GHVLJQDWHG�WR�IXQFWLRQ�DV�2SHUDWLRQV
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3URIHVVLRQDOV�XQGHU�5XOH������E�����%��RU�DV�SULQFLSDOV�XQGHU�5XOH����������LQ
HLWKHU�FDVH��SULRU�WR�)HEUXDU\���������DQG�ZKR��XQGHU�5XOH������E�����%��RU
5XOH����������UHVSHFWLYHO\��RWKHUZLVH�ZRXOG�KDYH�KDG�����GD\V�WR�SDVV�WKH
DSSURSULDWH�TXDOLILFDWLRQ�H[DPLQDWLRQ�
WKH�H[WHQVLRQ�RI�GHDGOLQHV�IRU�5XOH������UHSRUWV�XQWLO�-XQH����������IRU
PHPEHU�ILUPV�ZLWK�UHSRUWV�WKDW�ZRXOG�RWKHUZLVH�EH�GXH�EHWZHHQ�0DUFK���DQG
-XQH���������
WKH�H[WHQVLRQ�RI�GHDGOLQHV�IRU�5XOH������FHUWLILFDWLRQV�XQWLO�-XQH����������IRU
PHPEHU�ILUPV�ZLWK�FHUWLILFDWLRQV�WKDW�ZRXOG�RWKHUZLVH�EH�GXH�EHWZHHQ�0DUFK��
DQG�-XQH����������DQG�&&2�PHHWLQJV��DV�UHTXLUHG�DV�D�FRQGLWLRQ�IRU�WKRVH
FHUWLILFDWLRQV��FDQ�EH�FRQGXFWHG�YLUWXDOO\���DQG
WKH�H[WHQVLRQ��XQWLO�-XQH�����������RI�WKH�FXUUHQWO\�DYDLODEOH�WHPSRUDU\
H[HPSWLRQ�IURP�ILQJHUSULQWLQJ�UHTXLUHPHQWV��SURYLGHG�WKDW�FHUWDLQ�QRWLILFDWLRQ
UHTXLUHPHQWV�DUH�PHW�

1RWH�WKDW�),15$�DOVR�KDV�HPSKDVL]HG�WKDW�PHPEHU�ILUPV�PXVW�GRFXPHQW�WKHLU
UHOLDQFH�RQ�DQ\�WHPSRUDU\�UHOLHI�SURYLGHG�E\�),15$�GXULQJ�WKH�&29,'����SDQGHPLF�
�
6HH�WKH�.DWWHQ�XSGDWH�KHUH���0D\����������
6HH�WKH�),15$�)$4V�GXULQJ�&29,'����KHUH��
�

6(&�$GRSWV�&KDQJHV�WR�)LQDQFLDO�'LVFORVXUH�5HTXLUHPHQWV�IRU�$FTXLVLWLRQV
DQG�'LVSRVLWLRQV
�
2Q�0D\�����������WKH�6HFXULWLHV�DQG�([FKDQJH�&RPPLVVLRQ��³6(&´��DGRSWHG
H[WHQVLYH�FKDQJHV�WR�WKH�ILQDQFLDO�GLVFORVXUH�UHTXLUHPHQWV�IRU�EXVLQHVV�DFTXLVLWLRQV
DQG�GLVSRVLWLRQV��7KH�DPHQGPHQWV�DUH�LQWHQGHG�WR�UHGXFH�WKH�FRPSOH[LW\�DQG�FRVWV
DVVRFLDWHG�ZLWK�WKH�SUHSDUDWLRQ�RI�KLVWRULFDO�ILQDQFLDO�VWDWHPHQWV�DQG�SUR�IRUPD
ILQDQFLDO�LQIRUPDWLRQ��SULPDULO\�E\�DPHQGLQJ�5XOH������DQG�$UWLFOH����RI�5HJXODWLRQ
6�;��7KH�DPHQGPHQWV�DUH�ZHOFRPH�GHYHORSPHQWV�WKDW�UHSUHVHQW�DQ�DGGLWLRQDO
H[DPSOH�RI�WKH�6(&�WDNLQJ�FRQFHUWHG�DFWLRQ�WR�HDVH�GLVFORVXUH�UHTXLUHPHQWV�ZLWK
UHVSHFW�WR�FDSLWDO�IRUPDWLRQ�LQ�D�PDQQHU�WKDW�HQVXUHV�LQYHVWRUV�FRQWLQXH�WR�KDYH
DFFHVV�WR�PHDQLQJIXO�LQIRUPDWLRQ��7KH�DPHQGPHQWV�ZLOO�EH�HIIHFWLYH�RQ�-DQXDU\���
������EXW�YROXQWDU\�FRPSOLDQFH�ZLOO�EH�SHUPLWWHG�LQ�DGYDQFH�RI�WKH�HIIHFWLYH�GDWH�
�
6HH�WKH�6NDGGHQ�XSGDWH�KHUH���0D\�����������
6HH�WKH�6(&�3UHVV�5HOHDVH�KHUH���0D\����������
6HH�WKH�6(&�)LQDO�5XOH�KHUH���0D\�����������
�

1DVGDT�7DUJHWV�(PHUJLQJ�0DUNHW�&RPSDQLHV�ZLWK�3URSRVHG�/LVWLQJ
6WDQGDUGV
�
7KH�1DVGDT�VWRFN�H[FKDQJH�UHFHQWO\�SURSRVHG�WKUHH�QHZ�UXOHV�GHVLJQHG�WR�WLJKWHQ
OLVWLQJ�VWDQGDUGV�IRU�FHUWDLQ�FRPSDQLHV�EDVHG�LQ�HPHUJLQJ�PDUNHWV�²�LQ�SDUWLFXODU�
HPHUJLQJ�PDUNHW�MXULVGLFWLRQV�WKDW�KDYH�VHFUHF\�ODZV��EORFNLQJ�VWDWXWHV��QDWLRQDO
VHFXULW\�ODZV�RU�RWKHU�ODZV�RU�UHJXODWLRQV�UHVWULFWLQJ�DFFHVV�WR�LQIRUPDWLRQ�E\�8�6�
UHJXODWRUV��ZKLFK�WKH�UXOH�SURSRVDOV�GHILQH�DV�EHLQJ�³5HVWULFWLYH�0DUNHWV�´�7KH�IRFXV
RI�WKHVH�UXOH�SURSRVDOV�LV�FRQVLVWHQW�ZLWK�UHFHQW�VWDWHPHQWV�DQG�DFWLRQV�E\�8�6�
UHJXODWRUV�DQG�OHJLVODWRUV�RQ�HPHUJLQJ�PDUNHW�ULVNV��
�
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,I�DSSURYHG�E\�WKH�6HFXULWLHV�DQG�([FKDQJH�&RPPLVVLRQ��³6(&´���WKH�0DQDJHPHQW
4XDOLILFDWLRQV�3URSRVDO�DQG�WKH�LQLWLDO�SXEOLF�RIIHULQJ��³,32´��3URSRVDO��DV�GLVFXVVHG
EHORZ��DUH�OLNHO\�WR�DIIHFW�RQO\�VPDOO�LVVXHUV��+RZHYHU��LQ�OLJKW�RI�WKH�UHFHQW�IRFXV�E\
WKH�6(&�DQG�3XEOLF�&RPSDQ\�$FFRXQWLQJ�2YHUVLJKW�%RDUG��³3&$2%´��RQ�WKH�3&$2%¶V
LQDELOLW\�WR�LQVSHFW�WKH�DXGLW�ZRUN�DQG�SUDFWLFHV�RI�DXGLWRUV�LQ�FHUWDLQ�FRXQWULHV��WKH
$XGLW�4XDOLILFDWLRQ�3URSRVDO��DV�GLVFXVVHG�EHORZ��PD\�UHTXLUH��HYHQ�IRU�ODUJHU�LVVXHUV�
PHDQLQJIXO�HQJDJHPHQW�ZLWK�1DVGDT�VWDII�WR�DGGUHVV�FRQFHUQV�DERXW�WKH�TXDOLW\�RI
ILQDQFLDO�UHSRUWLQJ�DQG�DXGLWLQJ��HYHQ�LI�DOO�HQXPHUDWHG�FULWHULD�IRU�LQLWLDO�RU�FRQWLQXHG
OLVWLQJ�RQ�WKH�1DVGDT�DUH�VDWLVILHG�
�
6HH�WKH�6LGOH\�XSGDWH�KHUH���0D\�����������
6HH�WKH�:LQVWRQ�	�6WUDZQ�XSGDWH�KHUH���0D\�����������
�

6(&¶V�,QYHVWRU�$GYLVRU\�&RPPLWWHH�0DNHV�'LVFORVXUH�5HFRPPHQGDWLRQV
�
$W�D�PHHWLQJ�RI�WKH�6(&¶V�,QYHVWRU�$GYLVRU\�&RPPLWWHH�ODVW�ZHHN��WKH�&RPPLWWHH
YRWHG�WR�PDNH�UHFRPPHQGDWLRQV�WR�WKH�6(&�RQ�WKUHH�WRSLFV��DFFRXQWLQJ�DQG�ILQDQFLDO
GLVFORVXUH��(6*��HQYLURQPHQWDO��VRFLDO�DQG�JRYHUQDQFH��GLVFORVXUH��DQG�GLVFORVXUH
HIIHFWLYHQHVV��7KH�(6*�UHFRPPHQGDWLRQ�FRQFOXGHG�WKDW�³WKH�WLPH�KDV�FRPH�IRU�WKH
6(&�WR�DGGUHVV�WKLV�LVVXH�´�DQG�LW�VKRXOG�EH�QR�VXUSULVH�WKDW�WKHUH�ZDV�VRPH
FRQWURYHUV\²LQFOXGLQJ�VRPH�GLVVHQWLQJ�YRWHV²VXUURXQGLQJ�WKDW�UHFRPPHQGDWLRQ�
:KLOH�UHFRPPHQGDWLRQV�IURP�6(&�DGYLVRU\�FRPPLWWHHV�RIWHQ�KROG�VRPH�VZD\�ZLWK
WKH�FRPPLVVLRQHUV��JLYHQ�WKH�ORQJ�KHOG��YLHZV�RI�WKH�FXUUHQW�FRPPLVVLRQHUV��LW
VHHPV�KLJKO\�XQOLNHO\�WKDW�WKH�(6*�UHFRPPHQGDWLRQ�ZLOO�KDYH�PXFK�WUDFWLRQ²DW�OHDVW
QRW�LQ�WKH�QHDU�WHUP��7KH�UHFRPPHQGDWLRQV�FRPH�DV�WKH�PHPEHUVKLS�RI�WKH
FRPPLWWHH�XQGHUJRHV�D�VXEVWDQWLDO�VKLIW�DV�PDQ\�PHPEHUV�WLPH�RXW�RQ�WKHLU
DSSRLQWPHQWV��
�
6HH�WKH�&RROH\�//3�DOHUW�KHUH���0D\����������
6HH�³5HFRPPHQGDWLRQ�IURP�WKH�,QYHVWRU�DV�2ZQHU�6XEFRPPLWWHH�RI�WKH�6(&
,QYHVWRU�$GYLVRU\�&RPPLWWHH��,$&��5HODWLQJ�WR�$FFRXQWLQJ�DQG�)LQDQFLDO
'LVFORVXUH´�KHUH��0D\���������
�

&29,'�����&RQVLGHUDWLRQV�LQ�6WRFN�2SWLRQ�5HSULFLQJ
�
,Q�WKH�SDVW�ZHHNV��PDQ\�FRPSDQLHV��ERWK�SXEOLF�DQG�SULYDWH��KDYH�VHHQ�WKHLU�VWRFN
SULFHV�DQG�YDOXHV�GHFOLQH�EHFDXVH�RI�WKH�HFRQRPLF�GLVUXSWLRQ�FDXVHG�E\�&29,'�����
�
$V�D�UHVXOW��RXWVWDQGLQJ�VWRFN�RSWLRQV�PD\�QR�ORQJHU�SURYLGH�DGHTXDWH�LQFHQWLYHV��DV
WKHLU�H[HUFLVH�SULFHV�PD\�EH�ZHOO�DERYH�WKH�FXUUHQW�IDLU�PDUNHW�YDOXH�IRU�WKH
FRPSDQ\¶V�FRPPRQ�VWRFN��L�H���WKH�RSWLRQV�DUH�³XQGHUZDWHU´���,Q�DGGLWLRQ��IRU�WKRVH
FRPSDQLHV�WKDW�KDYH�D�OLPLWHG�QXPEHU�RI�VKDUHV�UHPDLQLQJ�DYDLODEOH�IRU�LVVXDQFH
XQGHU�WKHLU�HTXLW\�LQFHQWLYH�SODQV��WKHVH�XQGHUZDWHU�VWRFN�RSWLRQV�PD\�LPSDLU
FRPSDQLHV¶�DELOLW\�WR�JUDQW�WKH�HTXLW\�DZDUGV�QHHGHG�WR�SURSHUO\�LQFHQWLYL]H
HPSOR\HHV��)LQDOO\��XQGHUZDWHU�VWRFN�RSWLRQV�PD\�UHVXOW�LQ�DFFRXQWLQJ�FKDUJHV�IRU
DZDUGV�WKDW�GR�QRW�SURYLGH�DQ\�RI�WKH�LQWHQGHG�YDOXH�WR�WKH�RSWLRQKROGHUV�
�
2QH�RI�WKH�VWUDWHJLHV�DYDLODEOH�WR�PDQ\�HPSOR\HUV�WR�UHFWLI\�WKLV�LVVXH�LV�WKH
³UHSULFLQJ´�RI�WKH�VWRFN�RSWLRQV�WR�ORZHU�WKHLU�H[HUFLVH�SULFH�SHU�VKDUH�WR�DQ�DPRXQW
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HTXDO�WR�FXUUHQW�IDLU�PDUNHW�YDOXH��7KLV�DOHUW�GLVFXVVHV�NH\�FRQVLGHUDWLRQV�IRU
SRWHQWLDO�VWRFN�RSWLRQ�UHSULFLQJV���
�
6HH�WKH�/RZHQVWHLQ�6DQGOHU�DOHUW�KHUH���0D\�����������
�

6(&�&RPPLVVLRQHUV�5DLVH�&RQFHUQV�DERXW�(PHUJLQJ�0DUNHW�5LVN�DQG�(6*
'LVFORVXUHV
�
$W�DQ�,QYHVWRU�$GYLVRU\�&RPPLWWHH�PHHWLQJ��6(&�&KDLU�-D\�&OD\WRQ�DQG�6(&
&RPPLVVLRQHU�+HVWHU�0��3HLUFH�UDLVHG�LVVXHV��VHH�KHUH�DQG�KHUH��FRQFHUQLQJ��L�
HPHUJLQJ�PDUNHW�LQYHVWPHQW�ULVN��PRVW�QRWDEO\�LQ�&KLQD��DQG��LL��HQYLURQPHQWDO�
VRFLDO�DQG�JRYHUQDQFH���(6*���GLVFORVXUHV�
�
0U��&OD\WRQ�DQG�0V��3HLUFH�KLJKOLJKWHG�WKH�IROORZLQJ�
�
6(&�&KDLU�-D\�&OD\WRQ��&KDLU�&OD\WRQ�H[SUHVVHG�FRQFHUQ�DERXW�ULVNV�DVVRFLDWHG�ZLWK
LQYHVWLQJ�LQ�HPHUJLQJ�PDUNHWV��VLQJOLQJ�RXW�&KLQD��+H�VWDWHG�WKDW�8�6��UHWDLO
LQYHVWRUV
�H[SRVXUH�WR�HPHUJLQJ�PDUNHW�LQYHVWPHQWV�KDV��LQFUHDVHG�VLJQLILFDQWO\��LQ
WKH�SDVW�GHFDGH�GXH�WR��L��PXWXDO�IXQGV�WKDW�DUH�PDQDJHG�ERWK�DFWLYHO\�DQG
SDVVLYHO\�DQG��LL��H[FKDQJH�WUDGHG�IXQGV�WKDW�LQYHVW�LQ�FRPSDQLHV�EDVHG�RQ�WKHLU
UHVSHFWLYH�LQGLFHV�
�
+H�HPSKDVL]HG�WR�WKH�FRPPLWWHH�WKH�LPSRUWDQFH�RI�IRFXVLQJ�RQ�FUHGLW�UDWLQJV

LQIOXHQFH�RQ�WKH�PDUNHWSODFH�
�
6(&�&RPPLVVLRQHU�+HVWHU�0��3HLUFH��&RPPLVVLRQHU�3HLUFH�DUJXHG�WKDW�D�QHZ
GLVFORVXUH�IUDPHZRUN�IRU�(6*�LQIRUPDWLRQ�LV�QRW�QHFHVVDU\�ZKHQ�WKHUH�LV�DOUHDG\�D
GLVFORVXUH�VWUXFWXUH�WKDW�LV�DEOH�WR�DGGUHVV�D�P\ULDG�RI�LQIRUPDWLRQ�W\SHV��6KH�UDLVHG
FRQFHUQV�ZLWK�(6*�GDWD�SURYLGHUV��ERPEDUGLQJ��LVVXHUV�ZLWK�TXHVWLRQQDLUHV�LQ�RUGHU
WR�SURYLGH�DVVHVVPHQWV�WKDW�WKH�&RPPLVVLRQHU�GHVFULEHG�DV�EHLQJ�RI��TXHVWLRQDEOH
YDOXH��
�
&RPPLVVLRQHU�3HLUFH�QRWHG�WKDW�D�QXPEHU�RI�IRUHLJQ�PDUNHWV�SODFH�DQ�HPSKDVLV�RQ
(6*�GLVFORVXUHV��DQG�SRLQWHG�RXW�WKDW�WKH�&KLQD�6HFXULWLHV�5HJXODWRU\�&RPPLVVLRQ
��&65&���LV�DPRQJ�WKHP��6KH�FDOOHG�WKDW��LQWHUHVWLQJ��JLYHQ�WKDW�WKH�TXDOLW\�RI
ILQDQFLDO�GLVFORVXUH�E\�&65&�FRPSDQLHV�KDV�EHHQ�FDOOHG�LQWR�TXHVWLRQ��6KH�JHQHUDOO\
FKDUDFWHUL]HG�(6*�GLVFORVXUH�DV�EHLQJ��OHVV�WUDQVSDUHQW�DQG�OHVV�FRQVLVWHQWO\�DSSOLHG�
WKDQ�WUDGLWLRQDO�ILQDQFLDO�GLVFORVXUHV�
�
6HH�WKH�&DGZDODGHU�DOHUW�KHUH���0D\�����������
6HH�WKH�6(&�3XEOLF�6WDWHPHQW�E\�&KDLU�&OD\WRQ�KHUH���0D\�����������
6HH�WKH�6(&�3XEOLF�6WDWHPHQW�E\�&RPPLVVLRQHU�3HLUFH�KHUH���0D\�����������
�

1$6'$4�DQG�1<6(�$GRSW�7HPSRUDU\�&29,'����([FHSWLRQV�IURP�&HUWDLQ
6KDUHKROGHU�$SSURYDO�5XOHV��
�
1DVGDT�DQG�1<6(�ERWK�KDYH�UHFHQWO\�DGRSWHG�WHPSRUDU\�UHOLHI�IURP�FHUWDLQ
VKDUHKROGHU�DSSURYDO�UHTXLUHPHQWV�IRU�FRPSDQLHV�WKDW�QHHG�WR�UDLVH�FDSLWDO�GXH�WR
WKH�LPSDFW�RI�&29,'�����7KH�WHPSRUDU\�UHOLHI�ZLOO�DOVR�DOORZ�OLPLWHG�LQVLGHU
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SDUWLFLSDWLRQ�LQ�WKH�FDSLWDO�UDLVLQJ�ZKHUH�LQVLGHU�SDUWLFLSDWLRQ�LQ�WKH�FDSLWDO�UDLVH�LV
GHPDQGHG�E\�XQDIILOLDWHG�LQYHVWRUV�IRU�WKHLU�LQYHVWPHQW��,Q�WKH�FXUUHQW�HQYLURQPHQW�
LQYHVWRUV�DUH�RIWHQ�UHTXLULQJ�SDUWLFLSDWLRQ�E\�LQVLGHUV�WR�VKRZ�LQVLGHU�VXSSRUW�RI�DQG
FRQILGHQFH�LQ�WKH�FRPSDQ\��8QGHU�H[LVWLQJ�1DVGDT�DQG�1<6(�UXOHV��VKDUHKROGHU
DSSURYDO�LV�UHTXLUHG�IRU�DQ\�LVVXDQFH�RI�FRPPRQ�VWRFN�RU�VHFXULWLHV�FRQYHUWLEOH�RU
H[FKDQJHDEOH�LQWR�FRPPRQ�VWRFN�UHSUHVHQWLQJ�����RU�PRUH�RI�D�FRPSDQ\¶V
RXWVWDQGLQJ�FRPPRQ�VWRFN�RU�YRWLQJ�SRZHU�RQ�D�SUH�WUDQVDFWLRQ�EDVLV�DW�D�GLVFRXQW
WR�WKH�PDUNHW�SULFH��RWKHU�WKDQ�D�SXEOLF�RIIHULQJ�IRU�FDVK��6KDUHKROGHU�DSSURYDO�LV
DOVR�UHTXLUHG�XQGHU�WKH�HTXLW\�FRPSHQVDWLRQ�UXOHV�IRU�FHUWDLQ�LVVXDQFHV�RI�FRPPRQ
VWRFN�RU�VHFXULWLHV�FRQYHUWLEOH�RU�H[FKDQJHDEOH�LQWR�FRPPRQ�VWRFN�WR�HPSOR\HHV�
RIILFHUV��GLUHFWRUV�RU�FRQVXOWDQWV��1<6(�IXUWKHU�UHTXLUHV�VKDUHKROGHU�DSSURYDO�IRU
FHUWDLQ�LVVXDQFHV�WR�LQVLGHUV��VXFK�DV�GLUHFWRUV��RIILFHUV�DQG����RU�JUHDWHU
VKDUHKROGHUV�DQG�WKHLU�UHVSHFWLYH�DIILOLDWHV��XQGHU�WKH�UHODWHG�SDUW\�UXOH��
�
)RU�1DVGDT�OLVWHG�FRPSDQLHV��RQ�0D\����WKH�6(&�GHVLJQDWHG�LPPHGLDWHO\�RSHUDWLYH�D
WHPSRUDU\�&29,'����H[FHSWLRQ�SURYLGLQJ�UHOLHI�IURP�WKH�³����UXOH´�DQG�OLPLWHG�UHOLHI
IURP�WKH�H[HFXWLYH�FRPSHQVDWLRQ�UXOH�XQWLO�-XQH����������VXEMHFW�WR�FHUWDLQ
FRQGLWLRQV���
�
)RU�1<6(�OLVWHG�FRPSDQLHV��RQ�0D\�����WKH�6(&�GHVLJQDWHG�LPPHGLDWHO\�RSHUDWLYH�D
QHZ�WHPSRUDU\�&29,'����H[FHSWLRQ�SURYLGLQJ�UHOLHI�IURP�WKH�³����UXOH´�DQG�OLPLWHG
UHOLHI�IURP�WKH�H[HFXWLYH�FRPSHQVDWLRQ�DQG�UHODWHG�SDUW\�UXOHV�XQWLO�-XQH����������
DOVR�VXEMHFW�WR�FHUWDLQ�FRQGLWLRQV��1<6(¶V�H[FHSWLRQ�LV�VXEVWDQWLDOO\�VLPLODU�WR�WKH�QHZ
1DVGDT�H[FHSWLRQ��7KLV�QHZ�1<6(�H[FHSWLRQ�LV�DYDLODEOH�WR�FRPSDQLHV�LQ�DGGLWLRQ�WR
WKH�PRUH�OLPLWHG�SULRU�1<6(�WHPSRUDU\�ZDLYHU�RI�FHUWDLQ�VKDUHKROGHU�DSSURYDO
UHTXLUHPHQWV�WKURXJK�-XQH�����������DQQRXQFHG�RQ�$SULO�����������
�
6HH�WKH�6KHDUPDQ�	�6WHUOLQJ�DOHUW�KHUH���0D\����������
6HH�WKH�6(&�5HOHDVH��5HOHDVH�1R������������)LOH�1R��65�1<6(����������KHUH���0D\
���������
6HH�WKH�6(&�5HOHDVH��5HOHDVH�1R������������)LOH�1R��65�1$6'$4�����������KHUH�
�0D\����������
�

6(&�(DVHV�5XOHV�IRU�&URZGIXQGLQJ�WR�$VVLVW�&29,'����5HFRYHU\
�
7KH�6HFXULWLHV�DQG�([FKDQJH�&RPPLVVLRQ��³6(&´��LVVXHG�WHPSRUDU\�ILQDO�UXOHV�RQ
0D\���������UHOD[LQJ�FHUWDLQ�UHTXLUHPHQWV�RI�5HJXODWLRQ�&URZGIXQGLQJ�WR�HQDEOH
VPDOO�FRPSDQLHV�WR�UDLVH�FDSLWDO�IDVWHU�DQG�JDLQ�DFFHVV�WR�WKH�IXQGV�VRRQHU��7KH�UXOHV
ZHUH�DGRSWHG�WR�KHOS�VPDOO�EXVLQHVVHV�UHFRYHU�IURP�WKH�ILQDQFLDO�LPSDFW�RI�FORVXUHV
DQG�VDIHW\�PHDVXUHV�GHVLJQHG�WR�VORZ�WKH�VSUHDG�RI�&29,'�����7KH�DPHQGPHQWV
DSSO\�WR�VHFXULWLHV�RIIHULQJV�LQLWLDWHG�XQGHU�5HJXODWLRQ�&URZGIXQGLQJ�EHWZHHQ�0D\��
DQG�$XJXVW����������
�
6HH�WKH�)URVW�%URZQ�7RGG�XSGDWH�KHUH���0D\�����������
6HH�WKH�6(&�7HPSRUDU\�$PHQGPHQWV�WR�5HJXODWLRQ�&URZGIXQGLQJ��6(&�5HO��1R�����
������KHUH��0D\����������
�

�
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(1)25&(0(17�83'$7(6
�

&29,'�����:HHNO\�2YHUVLJKW�DQG�(QIRUFHPHQW�5HSRUW
�
:LOPHU+DOH¶V�&29,'����2YHUVLJKW�DQG�(QIRUFHPHQW�5HSRUW�RIIHUV�D�FRQFLVH�ZHHNO\
URXQGXS�RI�QRWDEOH�FRQJUHVVLRQDO��H[HFXWLYH�EUDQFK��DQG�VWDWH�DWWRUQH\�JHQHUDO
RYHUVLJKW�DQG�HQIRUFHPHQW�DFWLYLW\�UHODWLQJ�WR�WKH�&29,'����SDQGHPLF�
�
6HH�WKH�:LOPHU�+DOH�XSGDWH�KHUH���-XQH����������
6HH�WKH�:LOPHU�+DOH�XSGDWH�KHUH���-XQH�����������
6HH�WKH�:LOPHU�+DOH�XSGDWH�KHUH���-XQH�����������
6HH�WKH�:LOPHU�+DOH�XSGDWH�KHUH���-XQH����������
�

6(&�(QIRUFHPHQW��3RVW�&29,'��$SSO\LQJ�/HVVRQV�IURP�WKH������&ULVLV�WR
/RRN�$KHDG
�
7KLV�DUWLFOH��RULJLQDOO\�SXEOLVKHG�LQ�WKH�,QYHVWPHQW�$GYLVHUV�$VVRFLDWLRQ�QHZVOHWWHU�
DQDO\]HV�WKH�SDVW�WR�ORRN�DKHDG�WR�D�SRVW�&29,'�ZRUOG�DQG�6(&�HQIRUFHPHQW�ULVN�
5HYLHZ�IURP�SULRU�HQIRUFHPHQW�DFWLRQV�IURP�WKH������&ULVLV�UHYHDO�WKH�IROORZLQJ
WKHPHV���L��IDLOXUH�WR�DGHTXDWHO\�GLVFORVH�³EDG�QHZV´�LQ�WKH�IDFH�RI�UHG�IODJV�
LQFOXGLQJ�D�YDULHW\�RI�YDOXDWLRQ�DQG�OLTXLGLW\�LVVXHV���LL��FULVLV��DV�D�IRUP�RI�UHDO�OLIH
VWUHVV�WHVW��ZLWK�WKH�UHVXOW�WKDW�FHUWDLQ�SURGXFWV�RU�LQYHVWPHQWV�DUH�H[SRVHG�DV
ULVNLHU�WKDQ�UHSUHVHQWHG��HLWKHU�DW�VDOH�RU�LQ�VXEVHTXHQW�UHSRUWLQJ�RU�GLVFORVXUHV��RU
FHUWDLQ�ILQDQFLDO�RSHUDWLRQV�RU�FRQWUROV�DUH�SURYHQ�WR�EH�GHILFLHQW��DQG��LLL��DFWXDO
³EDG�DFWV´�WDNHQ�LQ�UHVSRQVH�WR�WKH�FULVLV��VXFK�DV�LQVLGHU�WUDGLQJ��PDUNHW�DEXVH�
ULVN\�WUDGLQJ�VWUDWHJLHV��DQG�PLVPDQDJHPHQW�RI�UHGHPSWLRQ�UHTXHVWV�
�
6HH�WKH�%DNHU�0F.HQ]LH�DOHUW�KHUH���-XQH�����������
�

+RZ�UHJXODWRU\�HQIRUFHPHQW�LQ�WKH�8.�DQG�86�LV�VKLIWLQJ�GXULQJ�WKH
SDQGHPLF
�
5HJXODWRUV�DQG�SURVHFXWLQJ�DJHQFLHV�DUH�IDFHG�ZLWK��WKH�TXHVWLRQV�RI�ZKHWKHU�WKH\
FDQ��RU�VKRXOG��HQIRUFH�UHJXODWRU\�UHTXLUHPHQWV�DQG�OHJLVODWLRQ�WR�WKH�VDPH�H[WHQW�DV
WKH\�GLG�EHIRUH�WKH�FRURQDYLUXV�SDQGHPLF��,W�LV�QR�VHFUHW�WKDW�FRUSRUDWLRQV�DQG
LQGLYLGXDOV�DUH�IDFLQJ�LQFUHGLEOH�FKDOOHQJHV��IURP�WKH�GLIILFXOWLHV�SRVHG�E\�UHPRWH
ZRUNLQJ�WR�EXGJHWDU\�DQG�WLPH�FRQVWUDLQWV��6KRXOG�WKHVH�DJHQFLHV�DFFHSW�WKDW
FRUSRUDWLRQV�DQG�LQGLYLGXDOV�FDQQRW�RSHUDWH�DW�WKH�VDPH�KLJK�OHYHO�RI�UHJXODWRU\
FRPSOLDQFH"�6KRXOG�WKH\�EH�PRUH�OHQLHQW�LI�WKH\�PDNH�PLVWDNHV�GXH�WR�WKH
HQYLURQPHQW�LQ�ZKLFK�NH\�GHFLVLRQV�PXVW�QRZ�EH�WDNHQ"�*LYHQ�WKH�VWUHWFK�RQ
UHVRXUFHV��LW�LV�LQHYLWDEOH�WKDW�ERWK�FRUSRUDWLRQV�DQG�UHJXODWRUV�ZLOO�PDNH�PLVWDNHV�
7KH�QHHG�WR�SULRULWLVH�UHVRXUFHV�LQ�VRPH�DUHDV�ZLOO�XQGRXEWHGO\�PHDQ�WKDW�RWKHU
DUHDV�GR�QRW�UHFHLYH�DV�PXFK�DWWHQWLRQ�DV�EHIRUH��
�
6HH�WKH�7/7�//3�DOHUW�KHUH���-XQH�����������
�
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),15$�,VVXHV�LWV������$UWLILFLDO�,QWHOOLJHQFH�5HSRUW�IRU�,QGXVWU\�&RPPHQW
�
$IWHU�D�WZR�\HDU�UHYLHZ�E\�WKH�)LQDQFLDO�,QGXVWU\�5HJXODWRU\�$XWKRULW\��³),15$´���WKH
2IILFH�RI�)LQDQFLDO�,QQRYDWLRQ�UHOHDVHG�LWV�$UWLILFLDO�,QWHOOLJHQFH��³$,´��LQ�WKH�6HFXULWLHV
,QGXVWU\�5HSRUW��WKH�³5HSRUW´��RQ�-XQH�����������),15$¶V�JRDO�ZDV�WR�OHDUQ�DERXW�WKH
HPHUJLQJ�FKDOOHQJHV�FRQIURQWHG�E\�EURNHU�GHDOHUV��³)LUPV´��DQG�RWKHU�PDUNHW
SDUWLFLSDQWV�DV�WKH\�LQWURGXFH�$,�EDVHG�DSSOLFDWLRQV�LQWR�WKHLU�EXVLQHVVHV��7KH�5HSRUW
SURYLGHV�DQ�RYHUYLHZ�RI�$,�WHFKQRORJ\��H[SORUHV�LWV�GLYHUVH��PXOWLIDFHWHG�DSSOLFDWLRQV
LQ�WKH�VHFXULWLHV�LQGXVWU\�DQG�LGHQWLILHV�WKH�FKDOOHQJHV�DQG�OHJDO�FRQVLGHUDWLRQV�ZLWK
OHYHUDJLQJ�WKLV�WHFKQRORJ\��),15$�UHTXHVWV�LQGXVWU\�IHHGEDFN�RQ�WRSLFV�FRYHUHG�LQ
WKH�5HSRUW�E\�$XJXVW����������
�
6HH�WKH�6LGOH\�$XVWLQ�//3�DOHUW�KHUH���-XQH����������
6HH�WKH�.DWWHQ�0XFKLQ�5RVHQPDQ�//3�DOHUW�KHUH���-XQH�����������
�

&)7&�$SSURYHV�%RWK�,QWHULP�)LQDO�5XOH�DQG�D�3URSRVHG�5XOH�DQG�([WHQGV�1R�
$FWLRQ�5HOLHI�LQ�5HVSRQVH�WR�&RYLG���
�
7KH�&RPPRGLW\�)XWXUHV�7UDGLQJ�&RPPLVVLRQ��&)7&��XQDQLPRXVO\�DSSURYHG�DQ
LQWHULP�ILQDO�UXOH�RQ�0D\�����������LQ�RUGHU�WR�JUDQW�DQ�H[WHQVLRQ�RI�WKH�FRPSOLDQFH
VFKHGXOH�IRU�XQFOHDUHG�VZDSV�LQ�UHVSRQVH�WR�WKH�PDQ\�RSHUDWLRQDO�FKDOOHQJHV�HQWLWLHV
DUH�IDFLQJ�LQ�WKH�ZDNH�RI�WKH�&29,'����SDQGHPLF��,W�DOVR�DSSURYHG�D�SURSRVHG�UXOH
H[HPSWLQJ�FHUWDLQ�IRUHLJQ�SHUVRQV�IURP�UHJLVWUDWLRQ�DV�D�FRPPRGLW\�SRRO�RSHUDWRU
�&32���5HFHQWO\��WKH�&)7&�H[WHQGHG�SUHYLRXV�ZDYHV�RI�QR�DFWLRQ�UHOLHI�LQ�UHVSRQVH�WR
WKH�FRURQDYLUXV�
�
6HH�WKH�&RYLQJWRQ�	�%XUOLQJ�//3�DOHUW�KHUH���-XQH����������
�

+RZ�5HJXODWRU\�(QIRUFHPHQW�LQ�WKH�8.�DQG�86�LV�6KLIWLQJ�'XULQJ�WKH
3DQGHPLF
�
7KH�TXHVWLRQ�IRU�UHJXODWRUV�DQG�SURVHFXWLQJ�DJHQFLHV�DW�WKH�PRPHQW�LV�ZKHWKHU�WKH\
FDQ��RU�VKRXOG��HQIRUFH�UHJXODWRU\�UHTXLUHPHQWV�DQG�OHJLVODWLRQ�WR�WKH�VDPH�H[WHQW�DV
WKH\�GLG�EHIRUH�WKH�FRURQDYLUXV�SDQGHPLF�
�
&RUSRUDWHV�DQG�LQGLYLGXDOV�DUH�IDFLQJ�LQFUHGLEOH�FKDOOHQJHV��IURP�WKH�GLIILFXOWLHV�SRVHG
E\�UHPRWH�ZRUNLQJ�WR�EXGJHWDU\�DQG�WLPH�FRQVWUDLQWV��6KRXOG�WKH\�DFFHSW�WKDW
FRUSRUDWHV�DQG�LQGLYLGXDOV�FDQQRW�RSHUDWH�DW�WKH�VDPH�KLJK�OHYHO�RI�UHJXODWRU\
FRPSOLDQFH"�6KRXOG�WKH\�EH�PRUH�OHQLHQW�LI�WKH\�PDNH�PLVWDNHV�GXH�WR�WKH
HQYLURQPHQW�LQ�ZKLFK�NH\�GHFLVLRQV�PXVW�QRZ�EH�WDNHQ"
�
5HJXODWRUV�DQG�SURVHFXWLQJ�DJHQFLHV�DOLNH�DUH�IDFLQJ�FKDOOHQJHV�LQ�D�ZLGH�YDULHW\�RI
DUHDV��LQFOXGLQJ�UHVRXUFLQJ��WHFKQRORJ\�DQG�WKH�SULRULWLVDWLRQ�RI�ULVNV��7KLV�PHDQV
WKDW�PDQ\�DUH�VWUXJJOLQJ�WR�FRPSOHWH�WKH�VXSHUYLVRU\�DJHQGDV�WKH\�KDG�VHW�IRU�����
DQG�WR�IROORZ�XS�RQ�KRZ�WKH�UHJXODWHG�DUH�LPSOHPHQWLQJ�WKH�UHTXLUHPHQWV�RU
JXLGDQFH�
�
*LYHQ�WKH�VWUHWFK�RQ�UHVRXUFHV��LW�LV�LQHYLWDEOH�WKDW�ERWK�FRUSRUDWHV�DQG�UHJXODWRUV
ZLOO�PDNH�PLVWDNHV��7KH�QHHG�WR�SULRULWLVH�UHVRXUFH�LQ�VRPH�DUHDV�ZLOO�XQGRXEWHGO\
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https://www.cftc.gov/PressRoom/PressReleases/8168-20
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PHDQ�WKDW�RWKHU�DUHDV�GR�QRW�UHFHLYH�DV�PXFK�DWWHQWLRQ�DV�EHIRUH�
�
,Q�VXFK�WLPHV��LW�LV�YLWDO�WKDW�FRUSRUDWHV�DQG�VHQLRU�PDQDJHUV�DYRLG�µJURXS�WKLQN¶�RU
µVQDS�GHFLVLRQV¶�DQG�KDYH�D�FOHDU�UHFRUG�RI�WKH�UDWLRQDOH�IRU�DQ\�GHFLVLRQV�WKDW�QHHG
WR�EH�PDGH��7KLV�VKRXOG�EH�GRQH�ZLWK�VSHFLILF�FRQVLGHUDWLRQ�DV�WR�WKH�LQGLYLGXDO
FRUSRUDWH��LWV�VHQLRU�PDQDJHPHQW�DQG�LWV�FXVWRPHUV�RU�FOLHQWV�
�
2YHUDOO��UHJXODWRUV�KDYH�EHHQ�NHHQ�WR�SRLQW�RXW�WKDW�ZKLOH�ZH�DOO�IDFH�FKDOOHQJHV
GXULQJ�WKH�ORFNGRZQ�DQG�DV�ZH�HPHUJH�IURP�LW��LW�LV�WKH�VSLULW�DV�ZHOO�DV�WKH�OHWWHU�RI
UHJXODWLRQ�WKDW�PXVW�EH�IROORZHG�
�
6HH�WKH�7/7�XSGDWH�KHUH���-XQH�����������
�

6(&�(DJHU�WR�3URVHFXWH�&29,'����0LVFRQGXFW�$PLG�)OXUU\�RI�:KLVWOHEORZHU
&RPSODLQWV
�
$�5HXWHUV�DUWLFOH�SXEOLVKHG�RQ�0D\����������UHSRUWV�WKDW�WKH�6(&�KDV�H[SHULHQFHG�DQ
XSWLFN�LQ�FRPSODLQWV�DPLG�WKH�&29,'����SDQGHPLF���$FFRUGLQJ�WR�WKH�DUWLFOH��WKH�6(&
UHFHLYHG�DERXW�������FRPSODLQWV�IURP�PLG�0DUFK�WKURXJK�PLG�0D\�±�D�����LQFUHDVH
IURP�WKH�SUHYLRXV�\HDU���:LWK�DQ�DEXQGDQFH�RI�WLSV�DW�LWV�GLVSRVDO��WKH�6(&�LV�HDJHU
WR�LQYHVWLJDWH�DQG�SURVHFXWH�&29,'����UHODWHG�PLVFRQGXFW�
�
7KH�DUWLFOH�GLVFXVVHV�KRZ�WKH�&29,'����SDQGHPLF�KDV�LQFLWHG�D�ZDYH�RI�PLVFRQGXFW�
UDQJLQJ�IURP�ORDQ�DQG�KHDOWKFDUH�IUDXG�WR�WKH�SURGXFWLRQ�RI�FRXQWHUIHLW�DQG
VXEVWDQGDUG�PHGLFDO�VXSSOLHV��DFURVV�D�ZLGH�UDQJH�RI�LQGXVWULHV���7KH�DUWLFOH�TXRWHV
DQ�6(&�VSRNHVZRPDQ�DV�VWDWLQJ��³8QIRUWXQDWHO\��IUDXGVWHUV�RIWHQ�VHHN�WR�H[SORLW
GLIILFXOW�VLWXDWLRQV�OLNH�WKH�RQJRLQJ�SDQGHPLF�IRU�WKHLU�RZQ�JDLQ���7KH�6(&�IUHTXHQWO\
UHOLHV�RQ�WKH�WLSV�WKDW�ZH�UHFHLYH�IURP�WKH�SXEOLF�´
�
$FFRUGLQJ�WR�WKH�DUWLFOH��WKH�6(&�KDV�DOUHDG\�EHJXQ�FUDFNLQJ�GRZQ�RQ�&29,'���
PLVFRQGXFW�
�
6HH�WKH�0LQW]�/HYLQ�DOHUW�KHUH���-XQH����������
6HH�WKH�3URVNDXHU�DOHUW�KHUH���0D\�����������
6HH�WKH�5HXWHUV�DUWLFOH�KHUH���0D\�����������
�

8�6��±�6LJQLILFDQW�,QFUHDVH�LQ�&RPSODLQWV�%ULQJV�3RWHQWLDO�IRU�,QFUHDVHG�6(&
:KLVWOHEORZLQJ�$FWLYLW\
�
$PRQJ�WKH�P\ULDG�TXDUDQWLQH�SXUVXLWV�XQGHUWDNHQ�E\�WKH�ZRUN�IURP�KRPH�FURZG�
ZKLVWOHEORZLQJ�DSSHDUV�WR�EH�SURYLQJ�SRSXODU��5HFHQW�UHSRUWV�LQGLFDWH�WKDW�WKH�6(&
UHFHLYHG�PRUH�WKDQ�������7LSV��&RPSODLQWV��DQG�5HIHUUDOV��³7&5V´��UHJDUGLQJ
SRVVLEOH�FRUSRUDWH�PDOIHDVDQFH�EHWZHHQ�PLG�0DUFK�DQG�PLG�0D\���$V�QRWHG�E\
'LYLVLRQ�RI�(QIRUFHPHQW�&R�'LUHFWRU�6WHYH�3HLNLQ�LQ�D�UHFHQW�VSHHFK��WKDW�UHSUHVHQWV
DQ�DSSUR[LPDWH�����LQFUHDVH�RYHU�WKH�VDPH�SHULRG�ODVW�\HDU���7KLV�VXUJH�LQ�7&5V
KDV�UHVXOWHG�LQ�WKH�6(&�LQLWLDWLQJ�KXQGUHGV�RI�QHZ�LQYHVWLJDWLRQV�RI�DOOHJHG
PLVFRQGXFW�LQ�WKH�FRQWH[WV�ERWK�RI�&29,'����DQG�PDQ\�RWKHU�WUDGLWLRQDO�DUHDV���$IWHU
DOUHDG\�IDFLQJ�FKDOOHQJHV�IURP�WKH�FRURQDYLUXV�SDQGHPLF��PDQ\�HPSOR\HUV�PD\�EH
VXUSULVHG�E\�WKLV�QHZ�&29,'����VLGH�HIIHFW�
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�
6HH�WKH�%U\DQ�&DYH�/HLJKWRQ�3DLVQHU�XSGDWH�KHUH���-XQH���������
�

&OHDULQJ�)LUP�6HWWOHV�),15$�&KDUJHV�IRU�&DSLWDO��&XVWRG\�DQG�5HFRUGNHHSLQJ
9LRODWLRQV
�
$�FOHDULQJ�ILUP�VHWWOHG�FKDUJHV�IRU�YLRODWLQJ�D�QXPEHU�RI�FDSLWDO��FXVWRG\�DQG
UHFRUGNHHSLQJ�UHTXLUHPHQWV��$FFRUGLQJ�WR�),15$��WKH�FOHDULQJ�ILUP�YLRODWHG�

6($�5XOH���F������&XVWRPHU�3URWHFWLRQ�5HVHUYHV�DQG�&XVWRG\�RI�6HFXULWLHV��
DQG�),15$�5XOH��������6WDQGDUGV�RI�&RPPHUFLDO�+RQRU�DQG�3ULQFLSOHV�RI
7UDGH����E\�QHJOHFWLQJ�WR�PDNH�FRUUHFW�FXVWRPHU�DQG�3$%�UHVHUYH�DPRXQW
FDOFXODWLRQV�
),15$�5XOHV��������&DSLWDO�&RPSOLDQFH���DQG�������E\�IDLOLQJ�WR�UHFHLYH
ZULWWHQ�SHUPLVVLRQ�E\�),15$�SULRU�WR�PDNLQJ�XQVHFXUHG�DGYDQFHV�LQ�H[FHVV�RI
���SHUFHQW�RI�LWV�QHW�FDSLWDO�WR�LWV�SDUHQW�FRPSDQ\��WRWDOLQJ�RYHU����PLOOLRQ��
6($�([FKDQJH�$FW�5XOH���D�����5HFRUGV�WR�%H�0DGH�E\�&HUWDLQ�([FKDQJH
0HPEHUV��%URNHUV�DQG�'HDOHUV���DQG�),15$�5XOHV��������*HQHUDO
5HTXLUHPHQWV���DQG�������E\�IDLOLQJ�WR�FUHDWH�DQG�PDLQWDLQ�UHTXLUHG�EXVLQHVV
UHFRUGV��DQG
),15$�5XOHV������D����6XSHUYLVLRQ���DQG�������E\�IDLOLQJ�WR��L��DGGUHVV
GHILFLHQFLHV�LQ�LWV�HOHFWURQLF�V\VWHPV���LL��HQVXUH�WKDW�LWV�EDFNXS�PDQXDO
SURFHVVHV�FRPSOLHG�ZLWK�UHJXODWRU\�UHTXLUHPHQWV�DQG��LL��VXSHUYLVH�WKH
RSHUDWLRQ�RI�LWV�HOHFWURQLF�VWRUDJH�V\VWHPV�

7R�VHWWOH�WKH�FKDUJHV��WKH�FOHDULQJ�ILUP�DJUHHG�WR�D��L��FHQVXUH���LL�����������ILQH�DQG
�LLL��VXEPLVVLRQ�RI�FHUWLILFDWLRQ�ZLWKLQ����GD\V�E\�WKH�FOHDULQJ�ILUP�WKDW�LW�KDV
LPSOHPHQWHG�FHUWDLQ�VXSHUYLVRU\�SURFHGXUHV�
�
6HH�WKH�&DGZDODGHU�XSGDWH�KHUH���-XQH����������
�

8�6��6(&�(QIRUFHPHQW�'LYLVLRQ�3XUVXHV�&RURQDYLUXV�5HODWHG�)UDXG�&ODLPV
�
)HGHUDO��VWDWH�DQG�ORFDO�ODZ�HQIRUFHPHQW�DQG�FRQVXPHU�SURWHFWLRQ�DJHQFLHV�KDYH
EHHQ�LVVXLQJ�DOHUWV�DQG�LQYHVWLJDWLQJ�FDVHV�UHJDUGLQJ�HIIRUWV�E\�IUDXGVWHUV�WR�H[SORLW
WKH�FRURQDYLUXV�FULVLV�IRU�SURILW���7KH�6(&�LV�WDNLQJ�VLPLODU�DFWLRQ��IRFXVHG�RQ�WKH�XVH
RI�SXEOLF�VHFXULWLHV�PDUNHWV�WR�FDUU\�RXW�IUDXG�
�
6LQFH�WKH�RQVHW�RI�FRURQDYLUXV��RU�&29,'�����WKH�6(&�KDV�VXVSHQGHG��WUDGLQJ�LQ�WKH
VWRFN�RI�PRUH�WKDQ����FRPSDQLHV�LQ�FRQQHFWLRQ�ZLWK�FRURQDYLUXV�UHODWHG�IUDXG�
SXUVXDQW�WR�LWV�DXWKRULW\�WR�VXVSHQG�WUDGLQJ�WHPSRUDULO\�ZKHUH�LW�EHOLHYHV�WKDW
LQIRUPDWLRQ�DERXW�D�FRPSDQ\�LV�XQUHOLDEOH�RU�LQDFFXUDWH�
�
6HH�WKH�%U\DQ�&DYH�/HLJKWRQ�3DLVQHU�XSGDWH�KHUH���-XQH����������
�

6(&�$QQRXQFHV�5HFRUG�%UHDNLQJ�����0LOOLRQ�$ZDUG�WR�:KLVWOHEORZHU
�
2Q�-XQH����������WKH�6(&�DQQRXQFHG�D�QHDUO\�����PLOOLRQ�DZDUG�WR�D�ZKLVWOHEORZHU
ZKR�SURYLGHG�WKH�6(&�ZLWK�GHWDLOHG��ILUVW�KDQG�LQIRUPDWLRQ�WKDW�DVVLVWHG�WKH�DJHQF\

:\IZJYPIL 7HZ[�0ZZ\LZ ;YHUZSH[L

https://bclpseccorpgov.com/u-s-significant-increase-in-complaints-brings-potential-for-increased-sec-whistleblowing-activity/
https://www.lexology.com/library/detail.aspx?g=3e7cd7d5-8dd8-422c-a5f0-ac2e49c4cf22
https://bclpseccorpgov.com/u-s-sec-enforcement-division-pursues-coronavirus-related-fraud-claims/
http://eepurl.com/dC3Rzv
https://us6.campaign-archive.com/home/?u=ffc2638a0f18d7cae15bbc4e5&id=c333c2e2a9
https://us6.campaign-archive.com/feed?u=ffc2638a0f18d7cae15bbc4e5&id=c333c2e2a9
javascript:;


�������� 86�6HFXULWLHV�/DZ�'LJHVW��-XQH�������LQFOXGLQJ�&29,'����XSGDWHV�

KWWSV���PDLOFKL�PS�WIIXVOLO�FRP�XV�VHFXULWLHV�ODZ�GLJHVW�MXQH�������� �����

LQ�EULQJLQJ�D�VXFFHVVIXO�HQIRUFHPHQW�DFWLRQ���:KLOH�WLSVWHUV�KDYH�SUHYLRXVO\�VKDUHG�D
����PLOOLRQ�DZDUG��WKLV�LV�WKH�ODUJHVW�DPRXQW�HYHU�DZDUGHG�WR�D�VLQJOH�ZKLVWOHEORZHU
XQGHU�WKH�6(&¶V�ZKLVWOHEORZHU�SURJUDP�DQG�IDU�VXUSDVVHV�WKH�QH[W�ODUJHVW�LQGLYLGXDO
DZDUG�RI�����PLOOLRQ�LQ�6HSWHPEHU������
�
6HH�WKH�3URVNDXHU�DOHUW�KHUH���-XQH���������
6HH�WKH�6(&¶V�6HFXULWLHV�([FKDQJH�$FW�RI������5HOHDVH�1R���������:KLVWOHEORZHU
$ZDUG�3URFHHGLQJ�)LOH�1R����������KHUH���-XQH����������
�

)DLOXUH�WR�'LVFORVH�3HUNV�&RQWLQXHV�WR�$WWUDFW�6(&�(QIRUFHPHQW
�
$OO�WKH�IRFXV�RQ�&29,'����GLVFORVXUHV�QRWZLWKVWDQGLQJ��WKH�6(&�KDV�QRW�WDNHQ�LWV
FROOHFWLYH�H\HV�RII�WKH�EDVLFV���7KLV�2UGHU�GLVFXVVHV�VHWWOHG�FKDUJHV�DJDLQVW�$UJR
*URXS�,QWHUQDWLRQDO�+ROGLQJV��/WG��UHODWHG�WR�LWV�IDLOXUH�WR�GLVFORVH�LQ�LWV�SUR[\
VWDWHPHQWV²IRU�ILYH�\HDUV²PLOOLRQV�LQ�SHUVRQDO�H[SHQVHV�DQG�SHUNV�SDLG�WR�LWV�&(2�
VXFK�DV�SHUVRQDO�XVH�RI�FRUSRUDWH�DLUFUDIW�DQG�FDUV��³SHUVRQDO�VHUYLFHV�SURYLGHG�E\
$UJR�HPSOR\HHV�DQG�ZDWHUFUDIW�UHODWHG�FRVWV�´�1RW�WR�PHQWLRQ�WKDW�WKH�&(2�ZDV�DEOH
WR�DSSURYH�KLV�RZQ�H[SHQVH�UHSRUWV��$FFRUGLQJ�WR�WKH�SUHVV�UHOHDVH��(QIRUFHPHQW
FRQWLQXHV�³WR�IRFXV�RQ�ZKHWKHU�FRPSDQLHV�DUH�IXOO\�GLVFORVLQJ�FRPSHQVDWLRQ�SDLG�WR
WKHLU�WRS�H[HFXWLYHV�DQG�KDYH�DSSURSULDWH�LQWHUQDO�FRQWUROV�LQ�SODFH�WR�HQVXUH�WKDW
VKDUHKROGHUV�UHFHLYH�LQIRUPDWLRQ�WR�ZKLFK�WKH\�DUH�HQWLWOHG�´
�
6HH�WKH�&RROH\�DOHUW�KHUH���-XQH����������
6HH�WKH�6(&¶V�6HFXULWLHV�([FKDQJH�$FW�RI������5HOHDVH�1R���������$FFRXQWLQJ�DQG
$XGLWLQJ�(QIRUFHPHQW�5HOHDVH�1R��������$GPLQLVWUDWLYH�3URFHHGLQJ�)LOH�1R����
������KHUH���-XQH���������
�

,QVXUDQFH�8QGHUZULWHU�6HWWOHV�6(&�&KDUJHV�IRU�8QGHUVWDWLQJ�&(2�3D\�LQ
3UR[\�6WDWHPHQWV
�
$Q�LQWHUQDWLRQDO�LQVXUDQFH�XQGHUZULWHU�VHWWOHG�6HFXULWLHV�DQG�([FKDQJH�&RPPLVVLRQ
�³6(&´��FKDUJHV�IRU�XQGHUVWDWLQJ�LQ�LWV�GHILQLWLYH�SUR[\�VWDWHPHQWV�WKH�SHUTXLVLWHV
DQG�SHUVRQDO�EHQHILWV�SDLG�WR�LWV�&(2�
�
$FFRUGLQJ�WR�WKH�6(&�RUGHU��WKH�FRPSDQ\�IDLOHG�WR�GLVFORVH������PLOOLRQ�WKDW�LW�KDG
SDLG�RQ�WKH�IRUPHU�&(2
V�EHKDOI��$PRQJ�WKH�XQGLVFORVHG�EHQHILWV�ZHUH�XVH�RI
FRUSRUDWH�DLUFUDIW��KHOLFRSWHU�WULSV��KRXVLQJ�FRVWV��WUDQVSRUWDWLRQ�IRU�IDPLO\�PHPEHUV�
SHUVRQDO�VHUYLFHV��FOXE�PHPEHUVKLSV��DQG�WLFNHWV�DQG�WUDQVSRUWDWLRQ�WR�HQWHUWDLQPHQW
HYHQWV��UHWLUHPHQW�SODQ�EHQHILWV��LQVXUDQFH�FRYHUDJH��PHGLFDO�SUHPLXPV��DQG
ILQDQFLDO�SODQQLQJ�VHUYLFHV��7KH�6(&�DOVR�IRXQG�WKDW�WKH�FRPSDQ\�IDLOHG�WR�FRUUHFW�WKH
LQIRUPDWLRQ�HYHQ�DIWHU�LW�GLVFRYHUHG�SRWHQWLDO�LQDFFXUDFLHV�LQ�LWV�SUR[\�VWDWHPHQWV�
�
$V�D�UHVXOW��WKH�6(&�IRXQG�YLRODWLRQV�RI��DPRQJ�RWKHU�VHFWLRQV��([FKDQJH�$FW�6HFWLRQV
�����3UR[LHV���DQG������3HULRGLFDOV�DQG�RWKHU�UHSRUWV���

7R�VHWWOH�WKH�FKDUJHV��WKH�FRPSDQ\�DJUHHG�WR��L��FHDVH�DQG�GHVLVW�IURP�IXUWKHU
YLRODWLRQV�RI�IHGHUDO�VHFXULWLHV�ODZV�DQG��LL��SD\�D�FLYLO�PRQH\�SHQDOW\�LQ�WKH�DPRXQW
RI����������
�

:\IZJYPIL 7HZ[�0ZZ\LZ ;YHUZSH[L

https://www.proskauer.com/blog/sec-announces-record-breaking-50-million-award-to-whistleblower
https://www.sec.gov/rules/other/2020/34-89002.pdf
https://cooleypubco.com/2020/06/05/failure-disclose-perks-attract-sec-enforcement/
https://www.sec.gov/litigation/admin/2020/34-89009.pdf
http://eepurl.com/dC3Rzv
https://us6.campaign-archive.com/home/?u=ffc2638a0f18d7cae15bbc4e5&id=c333c2e2a9
https://us6.campaign-archive.com/feed?u=ffc2638a0f18d7cae15bbc4e5&id=c333c2e2a9
javascript:;


�������� 86�6HFXULWLHV�/DZ�'LJHVW��-XQH�������LQFOXGLQJ�&29,'����XSGDWHV�

KWWSV���PDLOFKL�PS�WIIXVOLO�FRP�XV�VHFXULWLHV�ODZ�GLJHVW�MXQH�������� �����

6HH�WKH�&DGZDODGHU�XSGDWH�KHUH���-XQH���������
�

$V�&29,'����5HODWHG�)UDXG�,QFUHDVHV��WKH�6(&�5DPSV�8S�(QIRUFHPHQW�DQG
,QYHVWRUV�)LOH�6XLW
�
6LQFH�WKH�VWDUW�RI�WKH�SDQGHPLF�WKHUH�KDV�EHHQ�DQ�LQIOX[�RI�IUDXGXOHQW�VFKHPHV
UHODWHG�WR�WKH�&29,'����SDQGHPLF��LQFOXGLQJ�ILQDQFLDO�VFKHPHV�LQ�ZKLFK�VFDPPHUV
FODLP�WKDW�WKH�SURGXFWV�RU�VHUYLFHV�RI�SXEOLFO\�WUDGHG�FRPSDQLHV�FDQ�SUHYHQW��GHWHFW�
RU�FXUH�&29,'�����,Q�WKHVH�³SXPS�DQG�GXPS´�VFKHPHV��WKH�VFDPPHUV�³SXPS�´�RU
LQFUHDVH��WKH�VWRFN�SULFH�RI�D�FRPSDQ\�E\�VSUHDGLQJ�WKHVH�SRVLWLYH��EXW�IDOVH��UXPRUV�
FDXVLQJ�LQYHVWRUV�WR�SXUFKDVH�WKH�VWRFN��7KHQ��WKH\�TXLFNO\�³GXPS´�WKHLU�RZQ�VKDUHV
EHIRUH�WKH�K\SH�HQGV��$IWHU�WKH�VFDPPHUV�UHDS�WKHLU�SURILW�IURP�WKH�VDOHV��WKH�VWRFN
SULFH�GURSV�DQG�WKH�UHPDLQLQJ�LQYHVWRUV�ORVH�PRQH\��7KLV�DOHUW�GLVFXVVHV�KRZ�WKH
6HFXULWLHV�DQG�([FKDQJH�&RPPLVVLRQ��³6(&´��DQG�SULYDWH�LQYHVWRUV�DUH�UHVSRQGLQJ�WR
WKHVH�³SXPS�DQG�GXPS´�VFKHPHV�DQG�RWKHU�&29,'����UHODWHG�ILQDQFLDO�PLVFRQGXFW�
�
6HH�WKH�0RQWJRPHU\�0F&UDFNHQ�:DONHU�	�5KRDGV�DOHUW�KHUH���-XQH����������
�

%URNHU�'HDOHU�)LQHG�IRU�)DOVHO\�$GYHUWLVLQJ�7UDGLQJ�9ROXPHV
�
$�EURNHU�GHDOHU�VHWWOHG�),15$�FKDUJHV�IRU�IDOVHO\�DGYHUWLVLQJ�RYHUVWDWHG�WUDGLQJ
YROXPHV�LQ�FHUWDLQ�VHFXULWLHV�WKURXJK�D�VXEVFULSWLRQ�EDVHG�SURYLGHU�RI�PDUNHW�GDWD�
�
$FFRUGLQJ�WR�),15$��WKH�EURNHU�GHDOHU�YLRODWHG�),15$�UXOHV�E\�RYHUVWDWLQJ�LWV
VHFXULWLHV�WUDGLQJ�YROXPH�E\�LQFOXGLQJ�LQWHUQDO�ERRNLQJ�HQWULHV�DV�DFWXDO�H[HFXWHG
WUDGHV�DQG�SXEOLVKLQJ�WKH�RYHUVWDWHG�WUDGLQJ�YROXPH�WKURXJK�%ORRPEHUJ�
$GGLWLRQDOO\��),15$�IRXQG�WKDW�WKH�EURNHU�GHDOHU�YLRODWHG�DGGLWLRQDO�),15$�UXOHV�DIWHU
WZR�RI�LWV�WUDGLQJ�GHVNV�IDLOHG�WR�LPSOHPHQW�VXSHUYLVRU\�V\VWHPV�DQG�ZULWWHQ
VXSHUYLVRU\�SURFHGXUHV�
�
7R�VHWWOH�WKH�FKDUJHV��WKH�EURNHU�GHDOHU�DJUHHG�WR�D��L��FHQVXUH�DQG��LL����������
ILQH�
�
6HH�WKH�&DGZDODGHU�DOHUW�KHUH���-XQH����������
�

6(&�6HWWOHV�ZLWK�%ORFNFKDLQ�&RPSDQ\�RYHU�8QUHJLVWHUHG�,&2
�
2Q�0D\�����WKH�6HFXULWLHV�DQG�([FKDQJH�&RPPLVVLRQ��³6(&´��DQQRXQFHG�D
VHWWOHPHQW�ZLWK�D�&DOLIRUQLD�EDVHG�EORFNFKDLQ�VHUYLFHV�FRPSDQ\�UHVROYLQJ�DOOHJDWLRQV
WKDW�WKH�FRPSDQ\�FRQGXFWHG�DQ�XQUHJLVWHUHG�LQLWLDO�FRLQ�RIIHULQJ��³,&2´��RI�GLJLWDO
DVVHW�VHFXULWLHV��$FFRUGLQJ�WR�WKH�RUGHU��WKH�FRPSDQ\�UDLVHG�RYHU�����PLOOLRQ�E\
VHOOLQJ�³&RQVXPHU�$FWLYLW\�7RNHQV´�WR�QHDUO\�������LQYHVWRUV��LQFOXGLQJ�8�6�
LQYHVWRUV��WR�UDLVH�FDSLWDO�WR�³GHYHORS��DGPLQLVWHU��DQG�PDUNHW�D�EORFNFKDLQ�EDVHG
VHDUFK�SODWIRUP�IRU�WDUJHWHG�FRQVXPHU�DGYHUWLVLQJ�´�7KH�FRPSDQ\�DOOHJHGO\�WROG
LQYHVWRUV�WKDW�WKH�WRNHQV�ZRXOG�LQFUHDVH�LQ�YDOXH�DQG�PDGH�WKH�WRNHQV�DYDLODEOH�RQ
WKLUG�SDUW\�GLJLWDO�DVVHW�WUDGLQJ�SODWIRUPV�DIWHU�WKH�,&2��+RZHYHU��WKH�6(&�IRXQG�WKDW
WKH�WRNHQV�FRQVWLWXWHG�VHFXULWLHV��DQG�WKDW�WKH�FRPSDQ\�DOOHJHGO\�YLRODWHG�6HFWLRQV
��D��DQG���F��RI�WKH�6HFXULWLHV�$FW�E\�GLVWULEXWLQJ�WKH�WRNHQV�ZLWKRXW�KDYLQJ�WKH
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UHTXLUHG�UHJLVWUDWLRQ�ILOHG�RU�LQ�HIIHFW��QRU�GLG�LW�TXDOLI\�IRU�DQ�H[HPSWLRQ�WR�WKH
UHJLVWUDWLRQ�UHTXLUHPHQWV�
�
7KH�RUGHU��ZKLFK�WKH�FRPSDQ\�FRQVHQWHG�WR�ZLWKRXW�DGPLWWLQJ�RU�GHQ\LQJ�WKH
ILQGLQJV��LPSRVHV�D����������SHQDOW\��DQG�UHTXLUHV�WKH�FRPSDQ\�WR�GLVJRUJH������
PLOOLRQ�DQG�SD\�DSSUR[LPDWHO\������PLOOLRQ�LQ�SUHMXGJPHQW�LQWHUHVW��$GGLWLRQDOO\��WKH
FRPSDQ\�LV�UHTXLUHG�WR�VXUUHQGHU�DOO�LWV�UHPDLQLQJ�WRNHQV�WR�WKH�IXQG�DGPLQLVWUDWRU
VR�WKH\�FDQ�EH�SHUPDQHQWO\�GLVDEOHG��SXEOLVK�QRWLFH�RI�WKH�RUGHU��DQG�UHTXHVW�WKH
UHPRYDO�RI�WKH�GLVWULEXWHG�WRNHQV�IURP�DOO�GLJLWDO�DVVHW�WUDGLQJ�SODWIRUPV�
�
6HH�WKH�%XFNOH\�DOHUW�KHUH���-XQH����������
�

6HFXULWLHV�(QIRUFHPHQW�$FWLYLW\�LQ�WKH�&29,'����(UD��$�%DFNVWRS�WR�3ULYDWH
6HFXULWLHV�/LWLJDWLRQ
�
6HFXULWLHV�OLWLJDWLRQ�DQG�HQIRUFHPHQW�DFWLYLW\�RIWHQ�VXUJH�LQ�WLPHV�RI�FULVLV��,QGHHG�
EHGURFN�IHGHUDO�VHFXULWLHV�UHJXODWLRQV�ZHUH�ERUQH�RXW�RI�DQ�H[WHQGHG�FULVLV��WKH�VWRFN
PDUNHW�FUDVK�RI������DQG�WKH�GHFDGH�ORQJ�*UHDW�'HSUHVVLRQ�WKDW�IROORZHG��
�
&29,'����KDV�DOUHDG\�VHW�RII�D�ZDYH�RI�VHFXULWLHV�OLWLJDWLRQ��7KHVH�SULYDWH�ODZVXLWV
DQG�SXWDWLYH�FODVV�DFWLRQV�KDYH�EHHQ�EDVHG�RQ�DOOHJHGO\�PLVOHDGLQJ�VWDWHPHQWV�LQ
VHFXULWLHV�ILOLQJV�DQG�SXEOLF�VWDWHPHQWV��%XW�LVVXHV�VXUURXQGLQJ�SURRI�LQ�WKH�&29,'�
���HUD��LQFOXGLQJ�GHPRQVWUDWLQJ�WKH��SULFH�LPSDFW��RI�DOOHJHG�PLVUHSUHVHQWDWLRQV�IRU
SXUSRVHV�RI�UHOLDQFH�DQG�ORVV�FDXVDWLRQ��OLPLW�WKH�YLDELOLW\�RI�WKHVH�FODLPV��
�
$V�SXEOLF�FRPSDQLHV�DQWLFLSDWH�WKH�QH[W�ZDYH�RI�VHFXULWLHV�DFWLYLW\�WKH\�VKRXOG�H[SHFW
OLPLWDWLRQV�RQ�SULYDWH�ODZVXLWV�WR�SURPSW�WKH�6HFXULWLHV�DQG�([FKDQJH�&RPPLVVLRQ
�³6(&´��WR�UDPS�XS�FLYLO�HQIRUFHPHQW��7KH�'HSDUWPHQW�RI�-XVWLFH��³'2-´��PD\�HYHQ
ODXQFK�UHODWHG�FULPLQDO�LQYHVWLJDWLRQV�LQ�KLJK�SURILOH�FDVHV��
�
6WHSWRH�GLVFXVV�LQ�WKLV�DUWLFOH�UHFHQW�&29,'����UHODWHG�VHFXULWLHV�OLWLJDWLRQ�DQG
HQIRUFHPHQW�WUHQGV��VSHFLDO�LVVXHV�ZLWK�UHOLDQFH�DQG�ORVV�FDXVDWLRQ��DQG�EHVW
SUDFWLFHV�WR�DYRLG�WKH�H[SHFWHG�RQVODXJKW�RI�6(&�HQIRUFHPHQW�DQG�'2-
LQYHVWLJDWLRQV��
�
6HH�WKH�6WHSWRH�XSGDWH�KHUH���0D\�����������
�

3ULYDWH�(TXLW\�)LUP�6HWWOHV�&KDUJHV�IRU�)DLOXUHV�LQ�+DQGOLQJ�0DWHULDO�1RQ�
3XEOLF�,QIRUPDWLRQ
�
$�SULYDWH�HTXLW\�ILUP�DQG�UHJLVWHUHG�LQYHVWPHQW�DGYLVHU�VHWWOHG�WKH�6HFXULWLHV�DQG
([FKDQJH�&RPPLVVLRQ��³6(&´��FKDUJHV�IRU�IDLOLQJ�WR�LPSOHPHQW�SROLFLHV�WR�SUHYHQW
WKH�PLVXVH�RI�PDWHULDO�QRQ�SXEOLF�LQIRUPDWLRQ���013,���
�
7KH�6(&�VWDWHG�WKDW�WKH�ILUP�KDG�PDGH�D�PDMRU�LQYHVWPHQW�LQ�D�SRUWIROLR�FRPSDQ\
ZKLFK�DOORZHG�LW�WR�DSSRLQW�DQ�HPSOR\HH�WR�WKH�FRPSDQ\
V�ERDUG��WKXV�HQDEOLQJ�WKH
ILUP�WR�REWDLQ�013,��$FFRUGLQJ�WR�WKH�2UGHU��DIWHU�REWDLQLQJ�SRWHQWLDO�013,�DERXW�WKH
SRUWIROLR�FRPSDQ\��WKH�SULYDWH�HTXLW\�ILUP�SXUFKDVHG�PRUH�WKDQ���PLOOLRQ�VKDUHV�RI
WKH�SRUWIROLR�FRPSDQ\
V�VWRFN��7KH�6(&�IRXQG�WKDW�WKH�ILUP�IDLOHG�WR�FRQVLGHU�WKH
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�VSHFLDO�FLUFXPVWDQFHV��XQGHU�ZKLFK�D�ILUP�UHSUHVHQWDWLYH�DFWHG�DV�ERWK�D�SRUWIROLR
FRPSDQ\�ERDUG�PHPEHU�DQG�D�ILUP�HPSOR\HH�LQYROYHG�LQ�FHUWDLQ�WUDGLQJ�GHFLVLRQV�
7KH�6(&�FRQFOXGHG�WKDW�WKH�ILUP�KDG�QRW�UHTXLUHG�LWV�FRPSOLDQFH�VWDII�WR�GHWHUPLQH
ZKHWKHU�WKH�HPSOR\HH�ERDUG�PHPEHU�KDG�SRVVHVVLRQ�RI�SRWHQWLDO�013,�EHIRUH�LW
SXUFKDVHG�WKH�DGGLWLRQDO�SRUWIROLR�FRPSDQ\�VKDUHV��7KH�6(&�FKDUJHG�WKH�SULYDWH
HTXLW\�ILUP�ZLWK�YLRODWLRQV�RI�,QYHVWPHQW�$GYLVHUV�$FW�6HFWLRQ����$���3UHYHQWLRQ�RI
0LVXVH�RI�1RQ�3XEOLF�,QIRUPDWLRQ���DQG�,QYHVWPHQW�$GYLVHUV�$FW�6HFWLRQ�������
��3URKLELWHG�7UDQVDFWLRQV�E\�,QYHVWPHQW�$GYLVHUV���
�
7R�VHWWOH�WKH�FKDUJHV��WKH�ILUP�DJUHHG�WR��L��FHDVH�DQG�GHVLVW�IURP�IXUWKHU�YLRODWLQJ
6(&�UHJXODWLRQV���LL��D�FHQVXUH��DQG��LLL��D������������FLYLO�PRQH\�SHQDOW\�
�
6HH�WKH�:HLO�XSGDWH�KHUH���0D\����������
6HH�WKH�&DGZDODGHU�XSGDWH�KHUH���0D\�����������
�

6(&�DQG�),15$�2IILFLDOV�6SHDN��5HJXODWRUV�'LVFXVV�(QIRUFHPHQW��5HJXODWRU\
3ULRULWLHV
�
6LQFH�WKH�RXWEUHDN�RI�&29,'�����WKH�8�6��6HFXULWLHV�DQG�([FKDQJH�&RPPLVVLRQ
�³6(&´��DQG�),15$�KDYH�OHG�WKH�ZD\�DPRQJ�UHJXODWRUV�LQ�SURYLGLQJ�JXLGDQFH�DQG
UHOLHI�WR�PDUNHW�SDUWLFLSDQWV�DV�WKH�ILQDQFLDO�LQGXVWU\�FRQWLQXHV�WR�FRQIURQW�WKH
XQSUHFHGHQWHG�FKDOOHQJHV�FUHDWHG�E\�WKH�SDQGHPLF��,Q�D�VHULHV�RI�VHSDUDWH�UHFHQW
PDUNHW�GLVFXVVLRQV��6(&�'LYLVLRQ�RI�(QIRUFHPHQW�&R�'LUHFWRU�6WHYH�3HLNLQ��),15$
(QIRUFHPHQW�'HSDUWPHQW�+HDG�DQG�(93�-HVVLFD�+RSSHU��DORQJ�ZLWK�),15$¶V�&KLHI
/HJDO�2IILFHU�DQG�VHQLRU�H[HFXWLYHV�LQ�),15$¶V�0HPEHU�6XSHUYLVLRQ�DQG�0DUNHW
5HJXODWLRQ�WHDPV��SURYLGHG�LPSRUWDQW�XSGDWHV�WR�WKH�LQGXVWU\�RQ�WKHLU�UHVSHFWLYH
HIIRUWV�WR�FRQWLQXH�WR�UHJXODWH�HIIHFWLYHO\�LQ�WKH�IDFH�RI�WKH�FXUUHQW�PDUNHW�
�
2Q�0D\�����������&R�'LUHFWRU�3HLNLQ�GLVFXVVHG�LQ�KLV�NH\QRWH�DGGUHVV�DW�WKH
6HFXULWLHV�(QIRUFHPHQW�)RUXP�:HVW������3URJUDP�KRZ�WKH�6(&�(QIRUFHPHQW�'LYLVLRQ
LV�UHVSRQGLQJ�WR�WKH�FULVLV��LQFOXGLQJ�E\�IRUPLQJ�D�6WHHULQJ�&RPPLWWHH�WR�FRRUGLQDWH
WKH�'LYLVLRQ¶V�UHVSRQVH�WR�FRURQDYLUXV�UHODWHG�HQIRUFHPHQW�LVVXHV��SURDFWLYHO\
LGHQWLI\�DQG�PRQLWRU�DUHDV�RI�SRWHQWLDO�PLVFRQGXFW��HQVXUH�DSSURSULDWH�DOORFDWLRQ�RI
UHVRXUFHV��DYRLG�GXSOLFDWLRQ�RI�HIIRUWV��FRRUGLQDWH�WKH�UHVSRQVH�ZLWK�RWKHU�VWDWH�DQG
IHGHUDO�DJHQFLHV�DV�DSSURSULDWH��DQG�HQVXUH�FRQVLVWHQF\�LQ�KRZ�WKH�(QIRUFHPHQW
'LYLVLRQ�DGGUHVVHV�FRURQDYLUXV�UHODWHG�PDWWHUV��&R�'LUHFWRU�3HLNLQ�DOVR�GLVFXVVHG�WKH
'LYLVLRQ¶V�HIIRUWV�WR�SURYLGH�PHDQLQJIXO�JXLGDQFH�WR�WKH�UHJXODWHG�FRPPXQLW\�ZLWK
UHVSHFW�WR�DUHDV�RI�SRWHQWLDO�IRFXV��VXFK�DV�LQVLGHU�WUDGLQJ�DQG�FRUSRUDWH�GLVFORVXUHV�
DQG�WKH�'LYLVLRQ¶V�FRQFHUQ�IRU�PHDQLQJIXO�GLVFORVXUH�WR�UHWDLO�LQYHVWRUV�LQ�WKH
PXQLFLSDO�VHFXULWLHV�PDUNHW�
�
2Q�0D\�����),15$�(93�+RSSHU��%DUL�+DYOLN��(93��0HPEHU�6XSHUYLVLRQ��7KRPDV�*LUD�
(93��0DUNHW�5HJXODWLRQ��DQG�5REHUW�&ROE\��(93�DQG�&/2��SDUWLFLSDWHG�LQ�D�ZHEFDVW
KRVWHG�E\�6,)0$��7KH\�GLVFXVVHG�),15$¶V�HQIRUFHPHQW�DQG�RWKHU�UHJXODWRU\
SULRULWLHV��LQFOXGLQJ�LPSURYLQJ�FRRUGLQDWLRQ�DQG�WUDQVSDUHQF\�LQ�LWV�HQIRUFHPHQW
HIIRUWV��XVH�RI�PDUNHW�DQG�GDWD�DQDO\WLFV�WR�GHWHFW�SRWHQWLDO�ZURQJGRLQJ��DQG
LPSOHPHQWDWLRQ��H[DPLQDWLRQ�DQG�SRWHQWLDO�HQIRUFHPHQW�RI�LPSHQGLQJ�5HJXODWLRQ
%HVW�,QWHUHVW��5HJXODWLRQ�%,��
�
$OWKRXJK�WKHUH�LV�QR�GHEDWH�WKDW�WKH�SDQGHPLF�KDV�FDXVHG�JUHDW�GLVUXSWLRQ�²�WR
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LQGXVWU\�DQG�UHJXODWRU�DOLNH�²�WKH�UHJXODWRUV�OHIW�OLWWOH�GRXEW�WKDW�WKH\�DUH�PRYLQJ�IXOO
VWHDP�DKHDG�ZLWK�WKHLU�HQIRUFHPHQW�HIIRUWV�DQG�UHJXODWRU\�SULRULWLHV��7KH\�DOVR
FRQYH\HG�D�FRQVLVWHQW�PHVVDJH�WKDW��QRZ�PRUH�WKDQ�HYHU��LQWUD�DJHQF\�WHDPZRUN
DQG�FROODERUDWLRQ��DV�ZHOO�DV�FRRUGLQDWLRQ�EHWZHHQ�WKH�6(&�DQG�),15$��LV�FULWLFDO�WR
IXOILOOLQJ�WKHLU�RYHUDUFKLQJ�PLVVLRQ�WR�SURWHFW�LQYHVWRUV�
�
6HH�WKH�0F*XLUH�:RRGV�XSGDWH�KHUH���0D\����������
�

+RZ�6HQDWRUV�0D\�+DYH�$YRLGHG�,QVLGHU�7UDGLQJ�&KDUJHV�
�
2Q�0D\�����UHSRUWHUV�UHYHDOHG�WKH�'HSDUWPHQW�RI�-XVWLFH�KDG�GLVFRQWLQXHG�WKH
LQYHVWLJDWLRQV�LQWR�FRURQDYLUXV�UHODWHG�WUDGLQJ�E\�6HQDWRUV�.HOO\�/RHIIOHU��-DPHV
,QKRIH��DQG�'LDQQH�)HLQVWHLQ��ZKRVH�KROGLQJV�DUH�LQ�D�EOLQG�WUXVW���7KH�WKUHH
6HQDWRUV�HDFK�KDG�VROG²DQG�LQ�6HQDWRU�/RHIIOHU¶V�FDVH��ERXJKW²ODUJH�DPRXQWV�RI
VWRFN�WKH�VDPH�GD\�RU�VRRQ�DIWHU�D�FRQILGHQWLDO�VHQDWRULDO�EULHILQJ�RQ�-DQXDU\����E\
WKH�&'&¶V�'LUHFWRU�DQG�'U��$QWKRQ\�)DXFL��3URVHFXWRUV¶�DSSDUHQW�GLUHFW
FRPPXQLFDWLRQ�RI�WKLV�UHVXOW�WR�WKH�VHQDWRUV�LV�VRPHZKDW�XQXVXDO��RUGLQDU\
GHIHQGDQWV�UDUHO\�JHW�WKH�VHFXULW\�RI�NQRZLQJ�VR�SURPSWO\�WKDW�WKH�JRYHUQPHQW�KDV
GHFOLQHG�D�FDVH��7KH�QHZV�DOVR�FRPHV�RQ�WKH�KHHOV�RI�UHSRUWV�WKDW�'HSDUWPHQW�RI
-XVWLFH�UHFHQWO\�WRRN�FRQWURO�RYHU�WKHVH�LQYHVWLJDWLRQV�IURP�WKH�6RXWKHUQ�'LVWULFW�RI
1HZ�<RUN��UDLVLQJ�WKH�VSHFWHU�WKDW�WKLV�TXLFN�GHFLVLRQ�LQGLFDWHV�IXUWKHU�SROLWLFL]DWLRQ�RI
'2-¶V�PLVVLRQ��RU�DW�PLQLPXP�LQGLFDWHV�FRQWLQXHG�HURVLRQ�RI�0DLQ�-XVWLFH¶V�WUDGLWLRQDO
GHIHUHQFH�WR�ORFDO�8�6��$WWRUQH\V¶�2IILFHV�
�
6HWWLQJ�DVLGH�WKRVH�XQXVXDO�RYHUWRQHV��ZKLFK�PD\�FDXVH�IXUWKHU�FRPPHQW�LQ�GD\V�WR
FRPH��RQH�FRXOG�KDUGO\�IDLO�WR�QRWH�WKDW�6HQDWRU�5LFKDUG�%XUU�ZDV�DEVHQW�IURP�WKLV
OLVW�RI�FORVHG�LQYHVWLJDWLRQV�
�
6HH�WKH�)RUEHV�DUWLFOH�E\�0RUYLOOR�$EUDPRZLW]�KHUH���0D\�����������
�

�

/,7,*$7,21�83'$7(6
�

6XSUHPH�&RXUW�3UHVHUYHV�6(&¶V�$ELOLW\�7R�6HHN�'LVJRUJHPHQW��:LWK
/LPLWDWLRQV
�
7KH�8�6��6XSUHPH�&RXUW�KHOG�RQ�-XQH�����������LQ�/LX�Y��6(&��1R�����������������
WKDW�WKH�6HFXULWLHV�DQG�([FKDQJH�&RPPLVVLRQ��³6(&´��PD\�VHHN�D�GLVJRUJHPHQW
DZDUG�LQ�D�FLYLO�DFWLRQ�LQ�IHGHUDO�FRXUW�WKDW�GRHV�QRW�H[FHHG�D�ZURQJGRHU¶V�QHW�SURILWV
DQG�LV�DZDUGHG�IRU�WKH�YLFWLPV�RI�WKH�ZURQJGRLQJ��DV�VXFK�DQ�DZDUG�FRQVWLWXWHV
³HTXLWDEOH�UHOLHI´�SHUPLVVLEOH�XQGHU�6HFWLRQ����G�����RI�WKH�6HFXULWLHV�([FKDQJH�$FW
RI����������8�6�&�����X�G������
�
0RYLQJ�IRUZDUG��WKH�6(&�ZLOO�EH�IUHH�WR�FRQWLQXH�WR�VHHN�GLVJRUJHPHQW�LQ�FLYLO
HQIRUFHPHQW�DFWLRQV�LQ�IHGHUDO�FRXUW��EXW�LW�ZLOO�QHHG�WR�HQVXUH�WKDW�DQ\�VXFK
DPRXQWV�DUH�OLPLWHG�WR�WKH�QHW�SURILWV�IURP�WKH�DOOHJHG�ZURQJGRLQJ��,W�UHPDLQV�WR�EH
VHHQ�KRZ�FRXUWV�ZLOO�KDQGOH�6(&�SURSRVHG�GLVJRUJHPHQW�RUGHUV�GLUHFWLQJ�IXQGV�WR�WKH
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